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Dear investor,  

It has been a very eventful interim reporting season and 

allied with ongoing macroeconomic themes, there is 

much for our team to consider as we compile this 

document. The period as ever, was an interesting one for 

investors more broadly, and analysts whom dissect a 

company’s produced financials over the previous six 

months as well as its projected outlook for the coming six-

months and beyond. The period was opportunistic for 

investors; though ultimately was the result of 

appropriate stock selection, at the right time. Such led to 

enhanced volatility at a company-specific level; though 

the broader market experienced its strongest month 

since July 2016, when combined with positive sentiment 

developing at a macroeconomic level.   

We are very proud of this report which we hope can be enjoyed at your leisure and referred 

back to as the months unfold as one example of our investing philosophy. However good 

anyone is at creating prose perhaps the greatest compliment one can pay to the author is 

that it prompts questions. Whether you are reading a classic novel, part of a book club or 

researching current affairs the next logical step is often to discuss with other people, ideally 

experts, what you enjoyed, what wasn’t clear and what you want to learn more about. 

 

To that end I hope you’ll always feel welcome to pick up the phone and ask our team any 

questions you have - be it local, national or global news, about stocks we’ve highlighted or 

others on your mind. Our team are here every single day the ASX is open to make sure you 

have the outlet for equities General Advice and account communication on your terms. 

Whenever you want to discuss anything we are here to field that call and give your clear, 

concise and compliant dialogue. 

 

Enjoy this issue and as ever, Happy Investing! 

 

 

 

Michael Kodari 

KOSEC Founder and CEO 
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MAR2019 CALENDAR
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AUSTRALIA  

Arguably the most anticipated event occurred at the beginning of February, with the long-

awaited release of Kenneth Hayne’s Royal Commission final reporting into the banking 

sector in Australia. The Australian banking industry has been a topic of much discourse over 

the last year, with positive economic conditions battling with a Royal Commission to create 

a volatile environment for the firms to operate in. Commissioner Kenneth Hayne made a total 

of 76 Recommendations with the Federal Government stating that it will act on all of them. 

Commencing with the banking industry proposes a system of ongoing fee arrangements, 

being renewed every year by the client. With that being said, banks and wealth managers are 

still able to own advice businesses. This is aimed to prevent the ‘fee without service’ scandal 

with the final report estimating it will cost major banks and wealth managers $850 million 

in compensation. Although the financial institutions were publicly unspecified, 

Commissioner Hayne’s noted the potential for breach under Section 1041G of the 

Corporations Act, with respect to “dishonest conduct in relation to a financial product or 

financial service”. Commissioner Hayne also berated ASIC, the corporate watchdog for ‘not 

stepping up and doing their job’. He further ordered ASIC’s to change its culture, focusing 

more on enforcement and execution.  

The first Tuesday of February brought together to Reserve Bank of Australia (RBA), holding 

its first meeting for the 2019 calendar year. Rather unsurprisingly, the RBA held the official 

cash rate unchanged at 1.5% (as has been the case since August 2016). Interesting however 

were comments elucidated by Governor Philip Lowe with respect to the general Australian 

economy.  Governor Phillip Lowe flagged that the ‘downside risks had increased’, with 

respect to its current forecasts for domestic gross domestic product (GDP). Furthermore, 

RBA Governor Phillip Lowe noted that the potential next movement of monetary policy being 

tightened (a rate hike) or loosened (a rate cut) is of equal proportion; as compared to the 

previous year whereby a rate hike was the more probable outcome.  

The unemployment rate in Australia remained level at 5% in January, equivalent to the prior 

reading.  The total number of individuals rose by a seasonally-adjusted 39,000, well in excess 

of general market consensus for a gain of 15,000. Note that full-time employment was the 

driver, with the addition of 65,400 in January offsetting the 26,300 drop in part-time 

employment. Job creation was primarily the result of New South Wales, with the state’s 

unemployment rate falling to 3.9% (from 4.3% recorded in December). Note that 

underemployment fell to 8.1% (from 8.3%), its lowest level since June 2014.  Meanwhile, 

December’s rise in total employment was downwardly revised to 16,900 (from the initial 

reading of 21,600 additions). 
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Australia’s trade surplus widened in December 2018 to $3.681 billion, the second-largest on 

record, overwhelmingly ahead of general market consensus for a reading of $2.225 billion.  

December’s reading was driven by a 5.7% fall in imports, to a seasonally-adjusted $34.244 

billion. The importations of capital, intermediate (and other merchandise) and 

consumptions goods fell by $1.07 billion, $717 million and $653 million as compared to the 

previous month. Note that exports also declined in December, by 1.6%, as non-monetary 

gold shipment fell by $1.034 billion. Note that November’s trade surplus was revised 

upwardly to $2.256 billion, from the initially reported $1.925 billion. 

Retail sales domestically fell by 0.4% (a seasonally-adjusted rate) in December, as compared 

to market expectations for an unchanged reading (from the previous month). Meanwhile, 

quarterly retail sales volume rose by a more 0.1%, as compared to the 0.5% projected 

broadly. December’s weak reading was  driven by discretionary areas of spend (including 

clothing and footwear, and household goods down 2.4% and 2.8% respectively). This was 

led by declines in Victoria and New South Wales, falling 0.5% and 0.6% respectively. This 

reaffirms global concerns in which consumers are taking advantage of November-based 

sales periods (Black Friday and Cyber Monday) to accumulate Christmas shopping, in 

addition with the continued ‘wealth effect’ that continues to linger with a weakening housing 

market.   

Business confidence in the domestic economy rose slightly to a reading of +4, from the +3 

recorded in December according to NAB’s Business Confidence Index in January. Note that 

general market consensus projected the reading to remain constant at +3. Meanwhile, 

business conditions rose to +7 (from the previously recorded +3), driven by increases to the 

profitability and employment sub-indexes (whilst forward orders further weakened). On the 

back of January’s reading, National Australia Bank have revised their outlook on monetary 

policy, now not projecting a rate hike in the next year, rather noting the next movement in 

interest rates as being more likely to be downwards. 

 Consumer confidence rose 4.3% in February to 103.8 according to Westpac’s Consumer 

Confidence Index in February, attributable to the Reserve Bank of Australia’s altered stance 

with respect to monetary policy. On the back of such, expectations of a rate hike within the 

next twelve months from the sample surveyed, declined (43%, in contrast to about 50% of 

the sample in August 2018). According to the index, Australia’s weaker housing market has 

a lack of spillover effect to broader consumer confidence, despite the sub-index for house 

price expectations fallings 8.4% to 87.8 (the lowest level on record). 
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CHINA 

The most significant driver of global equity markets across the trading week (and arguably 

the last twelve months) has been developments with respect to ongoing trade developments 

between the United States and China. In more recent times, negotiations have taken place in 

both Beijing and Washington D.C between trade representatives of both parties. 

Negotiations through the month of February are best summarised by White House Economic 

Advisor Larry Kudlow, whom commenced the month noting a ‘sizeable distance’ that existed 

between both sides, to the ‘fantastic’ progression taken to formulate a trade deal that Chinese 

leader Xi Jinping and US President Donald Trump can sign in a potential meeting around the 

middle of March. 

This involved ‘most significant progress yet’, with the formulation of six memorandums of 

understanding on structural issues that remain at the epicentre of all negotiations. This 

focuses on forced technology transfer and cyber theft, intellectual property rights, services, 

currency, agriculture and non-tariff barriers to trade. More specific details have emerged 

(again on the back of anonymous sources associated with the matter), with China proposing 

an additional purchase of $30 billion worth of US agricultural products (corn, soybeans and 

wheat). Interestingly, in a scenario of ‘no trade deal’, China would become more reliant on 

Argentina and Brazil, for the importation of agricultural products (whilst the United States 

would direct exports to Europe and the Middle East).  

Trade balance data for China in January can be deemed somewhat of a ‘bounce-back’ given a 

relatively underwhelming reading in December. China’s trade surplus widened in January, 

driven by a 9.1% rise in exports to US$217.6 billion, as compared to market expectations for 

a drop of 3.3%. Meanwhile, imports fell 1.5% to US$178.4 billion, a fall narrower than the 

10.2% projected by general market consensus (this would follow a 7.6% drop recorded the 

previous month). Note that China’s trade surplus with the United States narrowed to US$27.3 

billion in January, testament to ongoing trade negotiations between the two nations.   

Consumer inflation in the world’s second largest economy recorded an annualised reading 

of 1.7% in January, weaker than the 1.9% projected broadly by the market, on the back of 

weaker food prices. Meanwhile, producer inflation rose a rather mere 0.1% (monthly), in 

contrast to general market consensus for a reading of 0.2%. Note that this marks the seventh 

consecutive month of slowing factory gate (producer) inflation in China. 

Factory activity, according to the official PMI index, fell to the level of 49.2 (from 49.5; with 

general consensus for an unchanged reading) in February, the lowest mark for two years. 

This marks the third consecutive month of decline; February’s reading driven by a fall in the 

‘new export orders’ sub-index to 45.2, as compared to 46.9 the previous month (note that 

this was the lowest level since February 2009). Meanwhile, ‘total new orders’ rose slightly 
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to 50.6 (from 49.6), back into the expansion phase. Note that 50 marks the breakeven point 

between contraction and expansion activity. PMI data reiterates lingering concerns of a 

potential slowdown in the Chinese economy, in spite of China regulatory bodies’ attempts to 

stimulate.   

Factory activity according to Caixin’s purchasing managers’ index in China was recorded at 

48.3 in January, the lowest reading since 2016. Interestingly, such marked the second 

consecutive month of contraction in factory activity, weaker than broader market 

projections for a reading of 49.5. the private Caixin release confirms data released by the 

National Bureau of Statistics from earlier in the week, whereby companies have had to revise 

production given the continued weakening of demand. Note that the Caixin index focuses on 

small-to-medium companies as compare to the larger-companies that categorially comprise 

for a large portion of the official data. 
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EUROPE 

The second preliminary gross domestic product reading for the Euro Zone was unchanged, 

at 0.2% growth for the final quarter of the 2018 calendar year. The reading is the lowest 

growth rate recorded since the second quarter of the 2014 calendar year (note an annualised 

growth rate of 1.2%, aligned to previous fourth quarter estimates). The weakness was driven 

by the Italian economy falling into the recession in conjunction with Germany stagnating 

across the fourth quarter. 

Core inflation (excludes fresh food and energy prices) in the Euro Zone rose to an annualised 

1.2% in January, from 1.1% recorded the previous month. This was driven by ‘services’, 

contributing 0.70% to the overall annualised reading. Note that headline consumer inflation 

fell to an annualised 1.4% in January, given the deceleration experienced in energy price 

growth; falling 0.9% across the month.   

Retail sales in the 19-nation Euro Zone fell by a monthly 1.6% in December. The reading, in 

line with market expectations, was driven by a 2.7% fall in non-food sales as well as  a 6.1% 

drop in mail order and internet sales. The latter is attributed to the continued growth of the 

aforementioned sales events in November (Black Friday and Cyber Monday). Germany 

specifically experienced in heftiest single-month drop in eleven years, falling by a monthly 

4.3% in December (whilst retail sales in France fell by a slight 0.1%). 

Business confidence and climate index for the Euro Area remained unchanged in February 

at 0.69, unchanged from last month’s two-year low reading. With that being said, February’s 

reading was still ahead of general market consensus, projecting a drop to 0.6. This is akin to 

the consumer confidence index, recorded at -7.4 (from the previously recorded -7.9) given a 

more benign perspective on past and future financial position  (such was offset by ‘household 

intentions to make major purchases’). 

The UK economy contracted 0.4% in the final month, translating to a growth rate of 1.4% 

across the entire 2018 calendar year (as compared to 2017’s reading of 1.8%), the weakest 

reading since 2012. Meanwhile, quarterly growth was recorded at 0.2%, as compared to the 

0.6% recorded during the prior quarter. The GDP reading was driven by a slowdown in the 

manufacturing of cars and steel products; emphasising the continued cloud that surrounds 

the economy given the uncertainty regarding Brexit.    

Inflation in the United Kingdom fell to 1.8% in January, the lowest reading since January 

2017, as compared to the previous month’s reading of 2.1%. the drop was heavier than 

expected, with general market consensus projecting an inflation rate of 1.9%. This marks the 

first time in two years that the United Kingdom’s inflation fell below the Bank of England’s 

2% target rate. The primary drivers for the soft inflation reading was cheaper auto fuel in 

addition to a drop in gas and electricity costs; the latter the result of price caps implemented 
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by energy regulators becoming effective (as of the new year). note that core inflation 

(excludes food, energy, alcohol and tobacco prices) remained constant at 1.9%. This is the 

first time since November 2016 underlying (core) inflation is higher than the headline 

inflation reading. January’s reading further eases the need on the Bank of England to tighten 

monetary policy in the immediate term.   

Despite the lack of price growth, December unemployment data for the United Kingdom 

indicated the broader strength of the labour market, with unemployment remaining at a 44-

year low level of 4% (in line with general market consensus). Note that ‘wage (real) growth’ 

rose by an annualised 3.4% (across the final quarter of the 2018 calendar year), the largest 

increase (on a quarterly basis) for more than a decade (since the July quarter in 2008). 

Meanwhile the proportion of the United Kingdom (eligible) population that is ‘employed’, 

touched its previous record, at 75.8%.   
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REST OF THE WORLD 

The second summit between US President Donald Trump and North Korean leader Kim Jong 

Un, in Hanoi, Vietnam, ended suddenly on Thursday, with a working lunch and a scheduled 

signing ceremony were called off. “Sometimes you just have to walk, and this was just one of 

those time”, Trump indicated. The two leaders had been expected to announce progress on 

denuclearisation of the Korean peninsula and sign a joint agreement. But the summit broke 

up because of the sanctions. According to Mr Trump, Kim  Jong Un requested all sanctions 

lifted, with the dismantling of all complexes at Yongbyon, including the research and 

production facility at the heart of North Korea’s nuclear programme. The US, however, 

refused demands for complete sanctions relief The US President also suggested that Mr Kim 

had offered only the destruction of Yongbyon and not North Korea’s entire nuclear 

apparatus. The first summit held in June and ended with a joint agreement to work toward 

the complete denuclearization of the Korean Peninsula. Despite the lack of an agreement, the  

second summit would appear to build on a significant shift in the relationship between the 

two countries. Moving forward, Mr Trump said no plans had been made for a third summit, 

but he expressed optimism about a "good outcome" in the future. 

As we progress into the final month of the 2019’s first quarter, political uncertainty in 

Venezuela persists. With lack of proper nourishment and water and other essential living 

requirements not provided, Venezuelans sought to flee. Current President Nicolas Maduro 

closed all Venezuela borders in an attempt to stop further migration away in addition to any 

foreign aid coming into the country. US President Donald Trump had lauded Juan Guiado’s 

move to declare himself as the Interim President and had also stated that the United States 

would here on recognise only Guaido as the rightful President of Venezuela and has even 

threatened repercussions should Guaido be jailed. Meanwhile, Russia, China and Cuba have 

come in support of the under fire Maduro. Juan Guaido defied a travel ban imposed by 

Venezuela’s courts to tour South America in an attempt to gather international aid and 

support. While yet to return from his foreign crusade, the self-proclaimed Interim President 

continues to demand the resignation of President Maduro. 

Gross domestic product in the Japanese economy rose by an annualised 1.4% across the 

fourth quarter of the 2018 calendar year (according to its preliminary reading). This follows 

a relatively weak third quarter, whereby gross domestic product declined by 2.5%. Note that 

the rebound was driven by a bounce back to household spending and investment, following 

the occurrence of multiple tragic natural disasters across the third quarter.    

The Japanese economy posted a trade deficit ¥1415 billion for the month of January. This is 

an increase from the previous corresponding period by ¥1011 billion. January marked the 

fourth consecutive month of trade deficit and the largest spread since March 2014. China 

http://www.kosec.com.au/


 

 
T 02 9955 3151 F 02 9223 7328 E info@kosec.com.au W kosec.com.au 

KOSEC provides general advice only 

was a large contributor to export declines faced by China, as they dragged down exports by 

8.4%. Imports also fell by 0.6%. 

Core consumer inflation (which excludes the more volatile food prices) was recorded at an 

annualised 0.8% in January, a slight rise on the 0.7% recorded across the previous month. A 

rise in utility bills were the primary driver of the January tick up; though inflation remains 

rather significantly below the Bank of Japan’s target rate of 2%. ‘Core-core inflation’ 

(excludes both  fresh produce and energy prices) rose to 0.4% in January (from 0.3% in 

December). 
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UNITED STATES 

Though trade negotiations have been ongoing for more than twelve months, fears of a 

government shutdown have escalated over the last two months. Rewinding the tape, 

President Trump was scrutinised by internal members of his party after he gave in to 

resistance faced from the Democrats in relation to funding for the proposed border wall 

between the United States and Mexico. The temporary government funding bill (that 

excluded any wall funding) would keep all Federal departments open until 15th February 

(in the United States). Now with the past clear, Congress passed legislation to avoid another 

shutdown; this time with a quarter of the desire funding for the proposed wall. Trump has 

accepted the funding deal that will keep the Government running until 30th September, 

whilst declaring a ‘national emergency’ as means for obtaining the entirety of funding for the 

wall.   

Gross domestic product in the United States rose by an annualised rate of 2.6% across the 

fourth quarter of the 2018 calendar year; ahead of general market consensus for a reading 

of 2.2%. This compares to the 3.4% recorded across the third quarter of 2018. The largest 

contributor to overall GDP, consumer spending rose by 2.8%, whilst residential fixed 

investment was the biggest drag of further growth, falling 3.5%. 

Inflation in the United States fell to an annualised rate of 1.6% in January, primarily on the 

back of a continued fall in gasoline prices (note that the market was projecting a rate of 

1.5%). When excluding the volatile food and energy components however, (core) inflation 

remained unchanged at 2.2% in January, with general market consensus anticipating a slight 

fall to 2.1%. January’s reading further enhances the Federal Reserve’s recent move to a more 

‘patient approach’ in adjusting monetary policy moving forward.    

Non-farm payroll in the United States overwhelmingly exceeded expectations in January 

with additions of 304,000 recorded, the largest monthly increase in 11 months,  as compared 

to market consensus for a 170,000 rise. With that being said, unemployment did rise a tick 

to 4.0% in January (market projected unemployment to remain unchanged at 3.9%). The 

latter in particular can be attributed to the impact on the US partial government shutdown 

that lingered for the large proportion of the month. Note that December’s reading was 

downwardly revised to 222,000, from initial recording of 312,000 (November was upwardly 

revised to 196,000, from 176,000).  

The trade deficit in the United States narrowed to $49.3 billion in November (from $55.7 

billion the previous month), ahead of market expectations for a deficit of $54.3 billion. 

November’s reading follows five consecutive months of a widening deficit, was driven by a 

2.9% drop in imports (note that exports fell by a slight 0.6%). November’s reading is rather 

interesting, given the objectives of the Trump administration over the last 12 months in 
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narrowing such (exemplified through the implementation of protectionist policies on global 

partners).   

Retail sales in the United States disappointed in December, dropping 1.2%, the most 

significant monthly fall since September 2009. This compares to general market 

expectations for a 0.2% rise across the month. Meanwhile, November’s reading was 

downwardly revised to growth of 0.1% (from the initially reported 0.2%). Despite the 

delayed release (due to the government shutdown), December’s reading could adversely 

impact consumption activity and hence in consequence GDP across the fourth quarter (given 

consumption is the largest contributor to GDP).   

Non-manufacturing (services) activity in the United States fell 1.3 points to a reading of 56.7 

in January (according to PMI data), its lowest reading in six-months (since July 201&) as 

businesses remained cautious on the potential impact of a continuation to the partial 

government shutdown (that was in existence for the majority of January). Note that the ‘new 

orders’ sub-index dropped 5 points across the month to a reading of 57.7, whilst the 

‘employment sub-index rose slightly to 57.8 (from 56.6 the previous month). Orders for non-

defence capital goods (excluding aircrafts) rather unexpectedly fell by 0.7% in December, as 

compared to general market consensus for a 0.2% rise. To the contrary, core capital goods 

shipments rose 0.5% during the month, indicating potential growth in business expenditure 

immediately, however the aforementioned fall in orders further scrutinises future business 

expenditure.   
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Company Description 

Aristocrat Leisure Limited (ASX: ALL), headquartered in 

Sydney, is a globally-leading company of game 

manufacturing and casino management. Its service is 

available in 99 countries, and the business has locations in 

21 countries across the globe including American, United 

Kingdom, Japan and New Zealand operations.  ALL delivers 

both land-based and digital products, and has licenses of 

317 gaming jurisdictions and has accumulated brand recognition since found in 1953. Since 

the transforming in 2012, when Aristocrat adopted the ‘Play to Win’ strategy, Aristocrat has 

achieved exponential growth. 

 

The Reasons for Potential Opportunity 

Aristocrat’s robust core business has also consistently performed, gathering operational 

momentum to affirm its position as a monopolistic market leader, away from the rest of the 

competition. Continual positive cash flow inputs, coupled with growing production 

possibilities have allowed Aristocrat Leisure to drastically reduce gearing ratios, delivering 

significant increases in earnings per share, and subsequent dividend growth for investors.  

ALL adopts a global expansion strategy, focusing on growth opportunities, especially 

towards businesses operating within the sectors of digital & gaming. The business has 

notably acquired Plarium and Big Fish. Investors should realise the future prospects of the 

digital business as recent acquisitions have increased their market share dramatically, 

amidst a moderately high-growth and lucrative industry. 

Aristocrat Leisure reported relatively strong organic and inorganic performance in the fiscal 

year of 2018. In the year ended at 30 Sep 2018, ALL has achieved net profit after tax of $195.1 

million, which shows a significant growth comparing the after-tax profit in 2017 ($542.6 

million). The strong balance sheet depicts high growth potential, suggesting favourable 

prospects for expansion once accretive opportunities are identified. Aristocrat Leisure 

Limited views 2019 as a transitional year into digitised development, during which a focus 

on the integration of acquisitions, expansions and optimising investment opportunities are 

in line with a clear financial objectives.  

 

ALL 

Consumer Discretionary 

Market Cap ($b) 16.08 

Share Price ($) 24.62 

Div. Yield (Est) 1.83 

P/E Ratio 29.64 

Risk Rating Medium 
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Competitor  

 Ainsworth Game Tech (ASX: AGI), subsidiary of 

Novomatic, is an ASX listed company which provide 

gaming machines and related products. The 

company operates digital gaming and ‘Real money’ 

gambling.  The company was founded in 1995, 

headquartered in New South Wales. Ainsworth is an established multinational company with 

international revenue accounting for 76% of its total revenue.   

 

Board and Management 

Trevor Croker | Chief Executive Officer & Managing Director   

 

Mr Croker has held the Chief Executive Officer role of Aristocrat 

Leisure Limited since March 2017. 

Mr Croker was previously the Chief Digital Officer of Aristocrat’s 

digital business. Prior to his appointment in Aristocrat, Mr Croker 

has served as Sales Director in Carlton & United Beverages Pty Ltd. 

Mr Croker currently holds 276,197 shares of Aristocrat Leisure 

Limited.  

 

Ian David Blackburne | Chairman 

 

Dr Ian David Blackburne has been a part of Aristocrat Leisure 

Limited since 2010. Since then, Dr Blackburne has held the position 

of Non-executive Chairman.  

Dr Blackburne has received a doctorate and an MBA from the 

University of Queensland.   

Dr. Blackburne currently holds 90,000 shares in Aristocrat Leisure 

Limited.   
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Substantial Shareholders of Aristocrat Leisure  

Name  Shares Held Ownership 

Blackrock Group    44,884,870  6.02% 

The Vanguard Group  32,730,782 5.13% 

 

Technical Indicators 

 
 
The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 
in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 
adversely affect its future performance.   
 

Fundamental Indicators 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 1.50 2.48 3.33 3.84 5.55 

Cash Flow (cents) 28.0 68.8 106.6 125.1 146.1 

Earnings (cents) 28.9 30.1 54.9 77.5 98.9 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 847.6 1,576.1 2,128.7 2,453.8 3,549.8 

Operating Margin (%) 29.1 32.7 41.2 43.4 41.3 

EBITDA (m) 246.5 515.8 876.4 1,064.5 1,467.8 

EBIT (m) 202.4 354.5 597.1 781.2 973.0 

Net Profit (m) 2.3 2.9 3.2 3.6 6.1 

ROE (%) 23.2 20.9 32.6 36.8 36.5 

Debt to Equity Ratio (%) 16.2 194.0 119.7 89.1 166.3 
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Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 428,100 2,881,100 1,732,500 

 

Broker Calls 

Aristocrat Leisure Limited (ASX: ALL) 

Broker Recommendation Price 

 
Outperform $30.00 

 
Buy $39.75 

 
Outperform $27.25 

 
Equal-Weight $29.00 

 
Add $30.50 

 
Buy $31.25 

 Buy $34.00 
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Company Description 

 

BlueScope Steel is the world’s third largest 

manufacturer of premium coated and painted steel 

products. BlueScope Steel was demerged from BHP 

Billiton (now known as BHP Group) in 2002. The 

company holds facilities and operations globally, 

part of the company’s expansion strategy in recent 

years; including but not limited to, Australia, China, 

India, Thailand and the United States.  

 

The Reasons for Potential Opportunity  

 

The flat steel manufacturer released their FY19 interim results prior to market open 

yesterday. BlueScope reported a net profit after tax (NPAT) of $624.3 million, a 42% increase 

($183.1 million) over the previous corresponding period. Underlying earnings before 

interest and tax (EBIT) was reported at $850 million. The report attributes the strong result 

to the strong demand for steel in the Australian and United States markets. 

 

BlueScope’s North Star mill, located in Ohio, continued to operate at 100% capacity driven 

by strong demand and a favourable trade environment. 

 

Following the strong performance in the first half of the 2019 financial year, BlueScope 

anticipates the second half results to be softer. The company attributes this to underlying 

financing costs, higher operating costs and uncertain future market conditions. Continued 

investment and its ability to successfully navigate the current global macroeconomic 

environment serve as an impetus to continued growth across the second half of the 2019 

financial year and beyond. 

Competitor  

Founded in 1993, Steel Dynamics is a 

leading global steel and metals 

producer based in the United States, 

recording annual revenues of over $9 

billion and a net income of over $800 

million. Whilst based in the US, Steel 

BSL 

Materials 

Market Cap ($b) 7.21 

Share Price ($) 13.46 

Div. Yield (Est) 1.04 

P/E Ratio 4.25 

Risk Rating Medium 
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Dynamics operates across global regions, upholding reputable expertise at market 

penetration and building new revenue streams to diversify business risks. Steel Dynamics 

also operates with robust financials, recording earnings growth of over 97% throughout the 

past year and a sizeable double-digit return on equity of 28%. However, given the recent 

conditions with the US market for primary commodities such as steel and general metals, 

Steel Dynamics may have to fight an uphill battle against fluctuating commodity prices and 

currency rates. 

 

Board and Management 

Mark Vasella | Chief Executive Officer and Managing Director 

Mark was appointed CEO & MD in January 2018, however his career 

with BlueScope started back in 2007 they acquired Smorgan Steel 

Distribution, a company in which he was formerly CEO.  He has had 

over 30 years’ experience in the steel industry and has a Bachelor of 

Commerce and Masters of Business Administration. He is a Board 

member and former President & Treasurer of the Family Life charity 

organisation. 

The CEO holds 471,479 shares directly, with an additional 921,581 share rights.  

 

John Bevan | Independent Chairman 

John has been a director at BlueScope since March 2014, with broad 

experience being on the Board of Directors for a variety of listed 

companies, such as Ansell (ASX: ANN) and Alumina (ASX: AWC). 

Note that Mr Bevan held the role of Chief Executive Officer (CEO)  at 

the latter. 

Mr Bevan holds 55,326 shares in the company.  

 

 

Substantial Shareholders of BlueScope Steel 

Name  Shares Held Ownership 

Blackrock Group   34,947,589 6.42% 

The Vanguard Group  27,559,047 5.08% 
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Technical Indicators 

 
 
The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 
in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 
adversely affect its future performance.   

 

Fundamental Indicators 

 

    

Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 944,400 880,800 6,393,800 

 

 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 14.30 14.77 15.61 18.05 20.21 

Cash Flow (cents) 72.9 93.3 161.8 192.3 200.5 

Earnings (cents) 10.9 25.1 32.8 109.2 146.0 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 7,989.8 8.528.6 9,182.7 10,626.7 11,497.8 

Operating Margin (%) 7.2 7.6 9.5 13.7 14.6 

EBITDA (m) 573.4 648.5 873.7 1,457.3 1,678.5 

EBIT (m) 245.8 305.5 485.6 1,076.9 1,303.2 

Net Profit (m) (82.4) 136.3 353.8 715.9 1,569.1 

ROE (%) 1.5 3.4 4.3 12.7 13.0 

Debt to Equity Ratio (%) 16.3 16.8 28.6 17.8 12.8 
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Broker Calls 

 

 

 

 

 

  

BlueScope Steel Limited (ASX: BSL) 

Broker Recommendation Price 

 
Neutral $14.00 

 
Outperform $17.00 

 
Hold $14.10 

 
Outperform $14.60 

 
Overweight  $18.00 

 
Accumulate $17.80 

 Buy $16.00 
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Company Description 

CSR Limited is one of the largest manufacturers and 

suppliers of building supplies and materials across 

Australia and New Zealand. The company operates 

brands such as Gyprock (plasterboards), Bradford 

(insulation), PGH (bricks and pavers), Monier (roof 

tiles) and AFS (concreting wall supplies). 

Furthermore, CSR Limited generates revenue from 

its joint venture interest in the Tomago aluminium 

smelter (located near Newcastle, New South Wales) 

in additions to its Property division (involves the 

development of manufacturing and industrial sites).  

The Reasons for Potential Opportunity  

CSR’s announcement of a $100 million on-market share buyback follows the sale of its 

Viridian Glass business for $155 million along with the sale of industrial property in 

Ingleburn, New South Wales, estimated to have a market value in excess of $60 million. In 

addition, the company projects cash of approximately $110 million to be received over the 

next twelve months from two previously-disclosed Property transactions.    

CSR Group has confirmed the YEM19 NPAT is on track to range between current analysts’ 

forecasts of $180 to $187 million (adjusted for the sale of Viridian). CSR’s core Building 

Products business remains strong with trading still meeting expectations. Further, the 

company has recorded $31 million in earnings from the sale of the 10-hectare industrial site 

at Horsley Park in December 2018. With that being said, Property EBIT for the full year is 

forecasted to range between $35 million and $40 million (subject to timing of the multiple 

sales).  

However, CSR has downwardly revised its EBIT forecasts for Aluminium across YEM19. Such 

is projected to range between $35 million and $38 million, in comparison to previous 

guidance of around $45 million. This revision is driven by the decline in the prices for 

Aluminium (inclusive of ingot premiums) by 15% since early October 2018 (where 

aluminium prices peaked at $2888.98 per tonne). Though CSR has hedged aluminium prices 

at AUD$2,648 per tonne, this does not extend to ingot premiums where CSR has incurred 

losses given the related price decrease.   

CSR 

Materials 

Market Cap ($b) 1.72 

Share Price ($) 3.36 

Div. Yield (Est) 7.77 

P/E Ratio 17.76 

Risk Rating Medium 
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CSR’s performance over YEM19 has been underpinned by the Australian housing market 

decline. This can be attributed to a build-up of supply in addition to the tightening of credit 

lending standards. This has had a subsequent impact, with construction companies reducing 

their operations and not requiring the same quantity of material that may have previously 

been necessary. Hence, this a ‘financially-healthy’ business that is relatively low on its range 

at current levels.  

 

Competitors  

Boral Limited (ASX: BLD) is a multinational company specialling in 

the construction and manufacturing sector. Analogous to CSR 

Limited, Boral has faced significant headwinds over the last twelve 

months. Where the two companies differ however, is with respect 

to its geographical operations; Boral having the ability to leverage 

off the US market (whist CSR Limited is more domestically-facing). 

 

Board & Management  

Mr John Gillam | Chairman 

Mr Gillam has served as Chairman of CSR Limited since June 2018, 

whilst siting at a Non-Executive Director of the Board from 

December 2017.  

Prior to his appointment as CSR, Mr Gillam was Chief Executive 

Officer of Bunnings (Australia & New Zealand) between 2004 and 

2016, and Chairman of Officeworks between 2008 and 2016. 

 

Mr Rob Sindel | Managing Director 

 

Rob has been in the construction industry for 25 years, having been 

with CSR since 2008. He has held positions at CSR including 

executive general manager, executive director, and now managing 

director.  

Prior to this, Rob was the managing director of Hanson’s slag 

cement business in the UK, and a commercial trading director at 

Hanson Aggregates, also in the UK.  
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Substantial Shareholders of CSR Limited 

Name  Shares Held Ownership 

FIL Limited and the entities  33,120,904 6.57% 

BlackRock Group   30,598,418 6.06% 

Dimensional Entities  30,400,000 6.01% 

The Vanguard Group  25,300,300 5.00% 

Technical Indicators 

 
 
The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 
in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 
adversely affect its future performance.   

 

Fundamental Indicators 

Fuff 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 3.45 4.01 4.52 4.87 5.15 

Cash Flow (cents) 22.1 45.8 49.6 52.2 49.2 

Earnings (cents) 14.2 29.1 33.6 36.5 42.1 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 1,746.6 2,023.4 2,298.8 2,468.3 2,606.2 

Operating Margin (%) 11.6 16.1 16.2 16.0 16.0 

EBITDA (m) 202.5 326.3 372.6 394.8 416.5 

EBIT (m) 125.7 248.5 289.4 306.3 332.1 

Net Profit (m) 88.1 125.5 142.3 177.9 188.8 

ROE (%) 6.6 12.8 14.4 16.0 17.3 

Debt to Equity Ratio (%) 3.0 - 0.2 2.5 2.2 
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Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 13,700 28,000 1,227,400 

 

 

Broker Calls 

CSR Limited (ASX: CSR) 

Broker Recommendation Price 

 
Neutral $3.60 

 
Neutral $2.90 

 
Buy $3.80 

 
Outperform $4.60 

 
Underweight  $2.75 

 
Hold $3.15 

 Sell $2.70 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.kosec.com.au/


 

 
T 02 9955 3151 F 02 9223 7328 E info@kosec.com.au W kosec.com.au 

KOSEC provides general advice only 

 

 

 

 

  

 

  

http://www.kosec.com.au/


 

 
T 02 9955 3151 F 02 9223 7328 E info@kosec.com.au W kosec.com.au 

KOSEC provides general advice only 

 

Company Description 

ResMed (ASX: RMD) is a San Diego, California-based 

medical equipment company. It deals primarily in 

equipment related to the treatment of sleep-related 

breathing disorders, including sleep apnea, chronic 

obstructive pulmonary disease (COPD), and other 

respiratory conditions. It manufactures CPAP equipment, 

as well as the S+, a wireless, consumer-oriented sleep 

analysis device.  The company operates in approximately 

100 countries worldwide and has manufacturing facilities in Australia, France, Singapore 

and the United States. 

 

The Reasons for Potential Opportunity 

The recent drop in Resmed’s share price can be attributed to the company’s quarterly 

earnings update, released last week. Resmed’s quarterly update revealed an 8% increase in 

net revenue to $651.1 million throughout the second quarter of the 2019 fiscal year, as 

compared to the previous corresponding period of US$601.3 million (up 9% on a constant 

currency basis). This compares to broad market consensus for revenue to be recorded at 

US673.3 million. Such is paramount, and highlights one particular point to consider. It is 

important to recognise that Resmed’s share price did not suffer on the back of a weak quarter 

operationally, but rather was due to underperformance relative to the market’s expectation; 

reflective of the relatively high P/E ratio that Resmed was trading at.  Resmed attributes such 

to a lack of understanding from the broader market, given that over the previous number of 

quarters, the company had benefited from the boost in subsidies provided by the French and 

Japanese Governments.  

Company Chief Executive Officer (CEO) Mick Farrell reiterated the company’s three pillar 

growth model moving forward; sleep apnea, COPD (chronic obstructive pulmonary disease) 

and digital health (software-as-a-service). This is reiterated by the company’s improved 

gross margins across the first-half of the 2019 financial year (recorded at 58.9%), with its 

health software arm operating at wider margins that its traditional (and dominant) sleep 

apnea segment.  

 

RMD 

Healthcare 

Market Cap ($b) 20.12 

Share Price ($) 14.51 

Div. Yield (Est) 1.00% 

P/E Ratio 31.79 

Risk Rating Medium 
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Competitor 

Fisher and Paykel  Healthcare Corporation Limited is a  New-

Zealand based company engaged in design, development, 

manufacture and marketing of products and systems for use 

in respiratory care, acute care and the treatment of 

obstructive sleep apnea. FPH currently sells its products and 

systems in over 120 countries worldwide. Despite its smaller size, as compared to Resmed, 

the commonality and competition between these two medical equipment companies is 

displayed by the increasing number of legal battles fought over alleged patent infringements 

over various jurisdictions in the USA, Australia and New Zealand. 

 

Board and Management 

Mr Michael Farrell | Chief Executive Officer and Executive Director 

 
Michael has been with Resmed since 2000, previously holding 
positions as Senior Vice President of Global Sleep Apnea 
Business, President of the Americas, and now CEO since 2013.  
 
Prior to working at Resmed, he has held positions in management 
consulting, biotechnology, and metals manufacturing.  

 
 

 

Mr Rob Douglas | President & Chief Operating Officer  

 
 

Rob was appointed Resmed’s President in March 2013 and Chief 
Operating Officer in September 2011. Together with CEO Michael 
Farrell, he holds full operational responsibility for the company 
and its subsidiaries.  
 
Previously, Rob was Resmed’s Chief Executive Officer of Asia 
Pacific and Global supply chain from 2008 till 2011. His 
responsibilities included the region’s commercial distribution, 
sales operations and global manufacturing. 
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Technical Indicators 

 

The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 

in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 

adversely affect its future performance. 

 

Fundamental Indicators  

 

    

Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 255,312 380,806 2,785,794 

 

 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 1.14 1.53 1.75 1.89 2.20 

Cash Flow (cents) 28.7 34.9 52.1 37.8 47.5 

Earnings (cents) 25.8 32.2 34.1 34.2 43.9 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 1,650.7 2,186.1 2,476.0 2,686.9 3,166.3 

Operating Margin (%) 31.2 25.3 30.0 30.1 34.6 

EBITDA (m) 515.7 552.4 743.8 808.0 1,095.5 

EBIT (m) 437.7 541.0 594.6 601.6 933.2 

Net Profit (m) 366.5 459.5 474.6 445.0 427.0 

ROE (%) 20.0 22.2 21.1 19.1 22.7 

Debt to Equity Ratio (%) 17.1 18.9 69.3 55.0 13.7 
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Broker Calls 

Resmed (ASX: RMD) 

Broker Recommendation Price 

 
Neutral $14.70 

 
Outperform $15.35 

 
Underperform $13.70 

 
Overweight  $17.00 

 
Add $16.31 

 
Lighten $13.40 
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   TREASURY WINE 

ESTATES LIMITED 
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Company Description 

Treasury Wine Estates Limited (ASX: TWE) is a 

Melbourne based winemaking and distribution 

company. The business focuses on grape growing, 

winemaking and marketing operations, currently 

employing over 3,400 people and selling product 

in over 100 countries. Since separating from 

previous owning entity Foster’s Group, TWE has 

been in the process of rapid change to their 

longstanding business model, as they attempt to reimagine their brand from agricultural 

business to one that values brand recognition and self-distribution above traditional 

financial metrics. The long-term vision for Treasury Wine Estates is to become the world’s 

most celebrated wine company. 
 

The Reasons for Potential Opportunity 

The company recently released its interim results, noting net sales revenue growth of 16.4% 

to $1,507.7 million (on a constant currency basis), as compared to the previous 

corresponding period. Furthermore, Treasury Wine Estates’ EBIT was recorded at $338.3 

million, up 19%. From a regional perspective, Asia recorded the highest growth in EBIT and 

net sales revenue, up 31% and 32% respectively. The strong momentum in Asia was driven 

by increased availability of ‘Luxury, Masstige’ wines (particularly with respect to sales 

execution). The UK wine market conditions were challenging; though this was a broader 

dilemma rather than one that is company-specific, with Australian wines (including 

Treasury Wine Estates’ brands) outperforming their local (UK-based) and international 

competitors.   

 

Total Australian export sales surged 10% to $2.82 billion in 2018, (equivalent to 

approximately 63% of total production). Exports to China, including Hong Kong and Macau, 

reached a total value of $1.14 billion, achieving 18% growth on the previous corresponding 

period. Remarkably, across the first half of the 2018 calendar year; prior to large amounts of 

stock and inventory being denied by Chinese customs, the export growth rate was higher 

than 50%. Perhaps most interesting for the year ahead, is the removal of all tariffs on 

Australian wine exports into China (removed as of 1st January 2019). 

TWE 

Consumer Discretionary  

Market Cap ($b) 11.02 

Share Price ($) 14.98 

Div. Yield (Est) 2.28% 

P/E Ratio 28.10 

Risk Rating High 

http://www.kosec.com.au/


 

 
T 02 9955 3151 F 02 9223 7328 E info@kosec.com.au W kosec.com.au 

KOSEC provides general advice only 

Further, the company seeks to alter approximately 40% of its distribution model (‘route-to-

market’) in the United States over the second half of the 2019 financial year; with 15% 

transitioning to new, regional partners, whilst 25% will be the result of self (internal) 

distribution. Given performance in-line with projections across the first-quarter of the 2019 

financial year, the company’s focus moving forward is the continued development of its 

Luxury wines segment of operations (to balance future earnings). The United States, 

remained the number-two export destination of Australian wine, registering $425 million 

sales across 2018 (a 5% drop on 2017).  

TWE reaffirmed EBIT growth by 25% in the fiscal year 2019 and anticipates the growth 

across the 2020 financial year to range 15% and 20% (this is broadly in line with the 

consensus). Amidst the current global uncertainty, the company’s optimised business 

models and significant competitive advantage has allowed them to deliver strong results in 

key markets like China and the United States. In China, the company sees several 

opportunities to continue growing its share on the imported wine market by leveraging its 

brands, particularly in the French category that accounts for approximately 30%-40% of the 

market.  

Competitor 

 E & J Gallo Winery is the largest exporter of Californian-based and produced wines. 

It is a family-owned business and one of the largest 

distributer of wine across the American region. Analogous to 

Treasury Wine Estates, E & J Gallo has focused its objectives 

towards a stronger footprint in the premium wine market 

moving forward. 

 

Board and Management 

Michael Clarke | Chief Executive Officer  

Mr. Clarke has served as Chief Executive Officer of Treasury 

Wine Estates since March 2014. 

Prior to his appointment at Treasury Wine Estates, Mr 

Clarke has served as Non-Executive Director of Quicksilver, 

President at Kraft Foods and The Coca-Cola Company, as 

well as Chief Executive Officer of Premier Foods. 

Mr Clarke graduated the University of Cape Town with a 

Bachelor of Commerce as well as a Chartered Accountancy.  

The CEO holds 626,262 shares directly, and an additional 

210,000 indirectly through his spouse, Fiona Clarke. 
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Paul Rayner | Chairman  

Mr Rayner has been a member of Treasury Wine Estates’ 

Board since May 2011, and Chairman specifically, since 

September 2012.  

Mr Rayner concurrently holds Board-related roles (a 

Director) on ASX-listed Qantas Airways Limited (ASX: 

QAN) and Boral Limited (ASX: BLD), as well as the Murdoch 

Children’s Research Institute. Note that Mr Rayner has 

previously been Finance Director at British American 

Tobacco plc and Director of Centrica plc.  

Mr Rayner has graduated with a Master’s degree and MBA 

from Monash University, as well as a Bachelor of Commerce from the University of 

Tasmania.  

Mr Rayner holds 280,234 shares in Treasury Wine Estates; 48,734 personally, and 

231,500 through his superannuation fund.  

Substantial Shareholders of Treasury Wine Estates 

Name  Shares Held Ownership 

The Capital Group Companies   48,830,076  6.79% 

Wellington Management Group  44,601,278 6.21% 

Blackrock Group    37,996,548  5.14% 

 

Technical Indicators 

 

The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 
in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 
adversely affect its future performance.   
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Fundamental Indicators  

 

 

    

Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 89,400 879,600 3,492,000 

 

Broker Calls 

Treasury Wine Estates Limited (ASX: TWE) 

Broker Recommendation Price 

 
Sell $14.90 

 
Outperform $19.85 

 
Hold $16.00 

 
Outperform $19.02 

 
Equal-Weight $17.00 

 
Add $18.65 

 
Accumulate $17.50 

 Buy $19.00 

 
 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 2.71 2.79 3.10 3.22 3.32 

Cash Flow (cents) 28.1 26.6 57.9 51.3 40.4 

Earnings (cents) 27.3 12.7 30.2 39.1 46.9 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 1,790.2 1,848.3 2,232.6 2,401.7 2,429.0 

Operating Margin (%) 14.0 13.4 19.4 23.2 25.1 

EBITDA (m) 250.8 247.5 432.5 557.7 611.0 

EBIT (m) 165.1 163.0 333.5 449.4 513.5 

Net Profit (m) (100.9) 77.6 179.4 269.1 360.3 

ROE (%) 6.3 2.8 6.01 8.1 9.8 

Debt to Equity Ratio (%) 9.3 12.8 17.3 16.6 25.2 
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KOSEC Report is published by:  

Kodari Securities Pty Ltd  
 
Corporate Authorised Representative (AFSL No. 399 556) of Longhou Capital Markets Pty Ltd (AFSL 
No. 292464) which is regulated by the Australian Securities and Investment Commission(ASIC).  
Our Head Office is located at Level 9, Chifley Tower, 2 Chifley Square, Sydney NSW 2000. 
 
Copyright  
Copyright © 2018 Kodari Securities Pty Ltd. No part of this report or our website, or its content, may 
be reproduced in any form without the prior consent of Kodari Securities Pty Ltd.  
 
KOSEC provides general advice only.  
 
Important Information: 
Warning 
 
The information provided by Kodari Securities Pty Ltd (CAR 399556) to you does not constitute 
Personal Financial product advice. The information provided is of a general nature only and does not 
take into account your individual objectives, financial situation or needs. It should not be used, relied 
upon, or treated as a substitute for specific professional advice. Kodari Securities Pty Ltd 
recommends that you obtain your own independent professional advice before making any decision 
in relation to your particular requirements or circumstances.  
Kodari Securities does not warrant the accuracy, completeness or currency of the information 
provided. Past performance of any product discussed is not indicative of future performance. (We 
urge that Caution should be exercised in assessing past performance. All financial products are subject 
to market forces and unpredictable events that may adversely affect their future performance).  
 
We may at times refer to third parties. Details of these third parties have been provided solely for 
you to obtain further information about other relevant products and entities in the market. Kodari 
Securities has no control over the information third parties have, or the products or services offered, 
and therefore make no representations regarding the accuracy or suitability of such information, 
products or services. You are advised to make your own enquiries in relation to third parties. Our 
inclusion of any third party content is not an endorsement of that content or the third party.  
 
At your request, we can provide comprehensive financial planning advice with Longhou Capital 
Markets Pty Ltd (AFSL 292464) authorised Financial Planner. If you choose to use a Longhou Capital 
planner, he or she will complete a thorough review of your financial circumstances. They will then 
be in a position to consider your individual objectives, your current financial situation and needs 
 
 
Disclaimer 
 
The information on this website and the newsletter has been prepared from a wide variety of sources, 
which Kodari Securities Pty Ltd, to the best of its knowledge and belief, considers accurate. You 
should make your own inquiries about the investments and we strongly suggest you seek advice 
before acting upon any recommendation. 
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Financial Services Guide 

 
Our Financial Services Guide contains important information about the financial services provided 
by Kodari Securities Pty Ltd.  
You can find our most up to date FSG online here. 
 
Disclosure 
 
Employees and/or associates of Kodari Securities Pty Ltd may hold one or more of the stocks, 
securities or investments reviewed in the Report or on this website. Details of holdings are disclosed 
in each issue and this website. These holdings should not be seen as a recommendation. Subscription 
Managers do not give advice, nor are they authorized to give advice, they provided administration 
and support services for clients to subscribe to the service.  
Employees and/or associates of Kodari Securities Pty Ltd may receive fees and or commissions for 
one or more of the stocks, securities or investments reviewed in the newsletter or in this Report.  
 

1. Disclosure of in-house staff holdings is made in the report and on the website (access for 
subscribers only).  

2. Disclosure of freelance holdings is made at the end of the relevant full review. 
 
Privacy Statement 
 
Kodari Securities Pty Ltd, publisher of the KOSEC Report is committed to protecting your privacy. To 
protect your privacy we only collect information necessary to provide you with the services you have 
requested. This information is necessary to send you a free trial of our products, process your 
subscription and to provide you with the best service. We only collect personal information by fair 
and lawful means. This means we aim never to be unreasonably intrusive when it comes to dealing 
with you. We strive to be open and always tell you who we are and what we intend to do with the 
information we receive. This means we only use and disclose information about you in ways you 
would expect; for example, to process your order or to improve our website and other services. We 
may from time to time inform you of special offers, or even ask your opinion of the services we 
provide, but your involvement is optional. Should you request us to do so, we will archive your details 
and you should not hear from us again. 
 
Cookies and Links 
 
The KOSEC website utilises cookies. If you do not have cookies enabled in your web browser some 
functions of the site may not work as intended. Our websites and emails may contain links to websites 
not owned or operated by Kodari Securities Pty Ltd. We do not accept liability for the availability or 
content of these sites and urge you to read their terms and conditions before use.  
KOSEC provides general advice only. 
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