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Dear Investor, 

As you open this latest instalment of our 

Monthly research report I hope you are as 

excited about the February interim reporting 

season as we are. Now is the chance for 

businesses on the ASX300 to publish their 

financial performance, assess their successes 

across the first-half and to offer guidance 

towards their anticipated performance 

moving forward. Analysts, investors and fund 

managers alike pore over these documents, 

assessing, assimilating, and modelling the 

information contained, intimidated and at 

times omitted to make decisions about the 

future.  

Our role is similar with the allied enjoyment of 

conveying this to you in as clear, engaging and 

informative fashion as possible. We want to 

reduce the noise and bring you the evidence 

that exists so that you can position yourself for the weeks and months ahead. Firstly, you 

want a business with a track record of managing and allocating capital efficiently. Through 

accountants and marketing firms are sometimes engaged to paint the best picture possible 

we feel the published data reprinted in this report is appropriate to ascertain the most 

financially healthy businesses on the market.  

Secondly, you want an opportunity where there are other voices in the market that are also 

bullish, creating momentum around the potential for marginal buying. For this we patiently 

collate the institutional broker calls looking for consensus that a quality business has likely 

upside potential. Thirdly, the market can often reward the investor who dedicates time 

towards analysing trading volumes and price action. This is time consuming for a single 

individual, but with our team and economies of scale it is our pleasure to cascade that down 

to you. Finally, even the best Managing Director of Chairman is to some extent powerless in 

the face of exogenous influences such as national policy, legislation or business conditions. 

To cover that aspect of investing, we research macro factors and cover the salient themes for 

you in this report.  
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We anticipate the interim reporting season being a fascinating period and we look forward 

to discussing it with you over the following trading sessions. Until we next speak to you, 

enjoy the report and, as ever… 

Until next month, happy investing! 

 

 

 

 

Michael Kodari  

KOSEC Founder and CEO  
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FEB2019 CALENDAR
SUN MON TUE WED THU FRI SAT 

     01 02 
         

03 04 05 06 07 08 09 
  Aus Trade 

Balance, Retail 

Sales, and Euro 

Retail Sales  

US ISM Non-

Manufacturing 

PMI 

US Trade 

Balance,  Bank of 

England Interest 

Rate Decision 

  

10 11 12 13 14 15 16 
 UK Q4 GDP and 

Trade Balance 

Data 

 US Personal 

Income and 

Spending Data, 

Aus NAB 

Business 

Confidence 

Aus Westpac 

Consumer 

Confidence, UK 

Inflation Data 

US Inflation Data, 

China Trade 

Balance Data, 

Euro GDP 

Estimates 

US Durable 

Goods Orders, 

US PPI, China 

Inflation Rate 

Data, UK Retail 

Sales, Euro Trade 

Balance 

US Retail Sales 

17 18 19 20 21 22 23 
  UK 

Unemployment 

Rate  

 US Trade 

Balance, Aus 

Employment 

Data  

Euro Inflation 

Data 

 

24 25 26 27 28   
   Euro Business 

Confidence 
US Durable 

Goods Orders, 

China NBS 

Manufacturing 

PMI  
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AUSTRALIA

Inflation in the Australian market rose by 0.5% across the fourth quarter (of the calendar 

year) as compared to broad market consensus for a 0.4% rise. The quarterly reading was 

driven by a surge in the price of tobacco (9.4%), that offset weakness exhibited in the 

petroleum costs (drop of 2.5%, with the fall in oil prices experienced). As a result, inflation 

rose to an annualised 1.8%, slightly higher than the 1.7% anticipated; though remaining 

below the Reserve Bank of Australia’s (RBA) target. Given such, questions to persist 

regarding the RBA’s ability to tighten monetary policy in the short-term. 

Labour market sentiment in Australia remains relatively positive, with the national 

unemployment rate recorded at 5.0% in December, slightly lower than consensus economist 

expectations of 5.1%. The unemployment rate has been bolstered by a seasonally adjusted 

decrease in unemployed individuals from 681,000 to 667,000. Further, total employed 

individuals rose from 12,692,000 to 12,714,000, driving a dip in the labour participation rate 

from 65.7% to 65.6%. Additionally, underemployment fell 0.1%, rounding out a positive set 

of data for December. 

Retail sales rose by a seasonally-adjusted 0.4% in November, ahead of general market 

consensus for a 0.3% rise. November’s reading was boosted by further engagement in 

significant sale events, such as Black Friday and Cyber Monday. The lack of reaction from the 

broader market, reiterates the hesitation that persists amongst the market, as to whether 

such is sustainable into December (and the lift Boxing Day sales could potentially generate).  

 

A trade surplus of $1.925 billion was recorded across November in Australia, in contrast to 

broader market consensus of $2.175 billion (seasonally-adjusted rate). Exports rose by 1%, 

to the highest monthly level on record, with a rise in the value of non-monetary gold exports. 

However, this was outweighed by a 2% rise in imports; driven by a $368 million monthly 

rise in the importation of civil aircrafts. Further, October’s surplus reading was downwardly 

revised to $2.013 billion, from the initially reported $2.316 billion. Note that for the 

December quarter, a monthly surplus average of $2.0 billion was achieved, lower than the 

$2.2 billion recorded across the September quarter.  

Business conditions in Australia fell to a reading of +1 in December, as compared to the +11 

recorded across the previous month (according to NAB’s business confidence index). 

December’s reading marked the largest one-month drop since the Global Financial Crisis, 

with the index recording its lowest level since September 2014. Interestingly, a broader 
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decline was experienced, rather than one specific to a certain sector or region, with ‘trading’, 

‘profitability’ and ‘employment’ sub-indices all falling in December. Note that business 

confidence declined to +3, from the previous reading of +5.  

 

 Building approvals dropped by 9.1% in November (as compared to the previous month) to 

15,465, the lowest level since August 2013. November’s reading was significantly sharper 

than the 0.5% drop projected by the broader market. This translates to an annualised fall of 

33%, the largest annual drop since the twelve months ending January 2009. November’s 

reading is attributable to the continued softness in the demand of investors and falling 

residential house prices. To the contrary, non-residential permits rose in November on the 

back of gains to building approvals for warehouses and office space. 
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CHINA 

 The implementation of protectionist policy and negotiations that have followed between the 

United States and China have been the focal point dictating the direction of equity markets 

over the last twelve months. The majority of developments however was derived in the 

second half of the month; commencing with trade representatives from both parties meeting 

in Beijing. Though takeaways from this were somewhat limited (given that individuals of 

most authoritative power were not present), global markets were buoyed by news that 

discussions extended into a previously unscheduled third day (as compared to the initial 

two). Further, Chinese Vice-Premier Liu He made the travels at the end of January; noting 

China’s commitment to purchase five million tonnes of soybeans from the United States (as 

per a letter from Xi Jinping). Meanwhile, US President Donald Trump pointed to ‘tremendous 

progress’ being made, though to ensure such was not misinterpreted, pointed to a lack of a 

deal at this current point in time. Moving forward, trade representatives Robert Lighthizer 

and Treasury Secretary Steven Mnuchin will travel to Beijing next month, following the 

Lunar New Year holiday, laying the foundation for a potential meeting  between Donald 

Trump and Xi Jinping, seeking to negotiate a deal prior to the termination of the truce period.  

 

Question marks have lingered for a rather extended period in relation to the continued 

growth prospects for the Chinese economy moving forward. The first of such 

announcements was in the form of a reduction to the reserve requirement ratio for the 

nation’s banking institutions. The cut was rather unsurprising to the broader market, with 

current rates of 14.5% and 12.5% (for large and small banks respectively) dropped by 1%. 

This continues to ease the ability of China’s banking institutions to injection further liquidity 

into the economy; the aforementioned cut releasing a net 800 billion yuan. Furthermore, the 

Chinese government made a commitment to reducing taxes (particularly within the 

manufacturing sector and for small businesses) as means for stabilising and supporting 

growth in the economy. More specifically, China seeks to raise the maximum income for 

application of tax exemption for companies and the introduction of tax rebates, whilst 

promoting the removal of red tape. Despite no specific figure disclosed, analysts broadly 

project the rebate package to be valued at 2 trillion yuan.  

Producer (factory-gate) inflation in China rose by a mere 0.9% (annualised rate), as 

compared to broader market consensus for a reading of 1.6%. Such was the weakest reading 

recorded since September 2016; significantly below the annualised 2.7% recorded in 

November. A multitude of factors contributing to the weaker December reading; lower 

energy prices as well as a drop in the price of industrial inputs and final consumption goods. 

Meanwhile, consumer inflation in China was recorded at an annualised rate of 1.9% in 

December, below the 2.2% in November (note market expectations for a reading of 2.1%). 

China’s inflation reading for December could be impetus for further stimulus by the 

government to boost the economy (this would follow recent reserve requirement ratio cuts). 
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In spite of a widening trade surplus in December (to US$57.06 billion), the Chinese economy 

recorded a fall in exports and imports of 4.4% (largest fall in two years) and 7.6% (largest 

monthly drop since July 2016) respectively. Both figures missed broad market consensus 

convincingly, with projections for a 3% and 5% rise in the respective aforementioned 

components of China’s trade balance. Coal imports and exports fell by an annualised 55% 

and 55.7% respectively. The Australian dollar fell (from a three-week high level) on the back 

of the economic data point release, given the domestic economy’s reliance on China as its 

single largest export market.  Over the 2018 calendar year, the Chinese economy recorded a 

rise in exports and imports of 9.9% and 15.8% respectively, translating to a trade surplus of 

$US351.8 billion. Meanwhile, China’s trade surplus with the United States specially, rose 

17% over 2018, to a record-high $US323.3 billion. 

 

China’s official purchasing managers’ index (PMI) data saw a slight rise to 49.5, from the 49.4 

recorded the previous month. Note that the 50.0-point mark is considered breakeven, with 

respect to the expansion and/or contraction of factory activity. New orders fell for a second-

consecutive month, to 49.6 (from 49.7), highlight current levels of demand, or lack thereof; 

whilst the output sub-index rose by 0.1 to 50.9 in January.  
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EUROPE                                                                                                                                                                         

The Euro Zone rose by a mere 0.2% across the fourth quarter of the 2018 calendar year (the 

lowest growth achieved since the second quarter of 2014), translating to a year-on-year 

growth rate of 1.2%. With Italy’s gross domestic product contracting 0.2% across the fourth 

quarter, the nation entered into a recession for the first time since 2013. Moving forward, 

such may drive the European Central Bank to re-evaluate growth forecasts for the 2019 

calendar year, given its fourth quarter reading (for 2018) was half that projected only a 

month earlier.  

 

Unemployment in the Euro Area remained unchanged in December at 7.9%, in line with 

broader market consensus. Note that the 7.9% rate recorded across the previous two months 

(November and December) is the lowest unemployment level in the region since October 

2008 (global financial crisis). Note that unemployment in the broader European Union was 

unchanged in December (in comparison to the previous month), at a rate of 6.6%. 

The final inflation reading for the Euro Area confirmed initial (preliminary) estimates of an 

annualised rate of 1.6%, the lowest level recorded since April 2018. December’s reading is a 

decline on the 1.9% recorded the previous month, as inflation in the Euro Area continues to 

drift from the European Central Bank’s 2% inflation rate (important in the context of 

adjusting monetary policy moving forward). Note that core inflation (excludes food and 

energy prices) remained at 1.1% in December (in line with market expectations). Currently 

the ECB’s benchmark rate sits at 0% whilst the deposit rate is at -0.4%. ECB Executive Board 

member hawk Sabine Lautenschlager recently challenged the notion that current inflation 

and economic growth would restrict the ECB in tightening monetary policy, rather pointing 

to a question of which rate would be potentially hiked first in the future. 

 

The trade surplus within the Euro Area narrowed to €19 billion in November, as compared 

to the €23.4 billion recorded in the previous corresponding period. In spite of the annualised 

fall, November’s reading was ahead of broad market consensus for a trade surplus of €13.7 

billion. The narrowing over November was driven by a 4.7% rise in imports, outweighing the 

1.9% growth in exports. Eurostat does not breakdown the broader figures released, however 

energy imports rose 25% (energy exports were up 17%) across the 2018 calendar year to 

date (hence driving a widening deficit with energy suppliers Russia and Norway). 

 

In a seemingly circuit course with a lack of finish line, UK Prime Minister Theresa May date 

with the UK Parliament would come to fruition. Rather unsurprisingly, May’s Brexit plan was 

rejected by the UK Parliament quite resoundingly, with a majority of 230 votes (432 votes 

against vs 202 in favour).  
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Ever since the UK public voted to leave the European Union (EU) in a nationwide referendum 

in June 2016, the country has been thrown into the kind of political drama that borders on 

political bedlam. Nothing mirrors this confusion better than UK Prime Minister Theresa 

May’s attempt to bring this mammoth task into fruition and successfully navigate the country 

towards future independence from the European Union.  

 

On 16th January, May suffered a historic defeat when her Brexit deal was rejected in the 

House of Commons by 432 votes to 202 (defeated by 230 votes). This led to the Opposition 

leader Jeremy Corbyn calling for a vote of ‘no confidence’ which May barely survived; by a 

slight 19 votes. The overwhelming loss on her Brexit plan left May with only a handful of 

days (up until last night) to present a ‘Plan B’ in the House of Commons. With her 

presentation of ‘Plan B’ on Monday, May has received significant scrutiny, with critics stating 

the presented plan to be essentially a ‘mirror image’ of her initial plan that was rejected by a 

majority 230 votes last week, ‘with minor tweaks’. A proposed concession from May involved 

the waiving of a £65 fee for EU citizens who want to stay in the UK. May was adamant about 

amending the ‘Irish backstop’ arrangement that is currently in place. 

At the most recent configuration of UK Parliament numerous proposals were voted upon. A 

new amendment to reopen talks with the EU regarding the sensitive issue of the Irish border 

backstop was created with 317 to 301 votes. May had urged the House to vote in favour of 

this amendment so that she can renegotiate a more favourable deal in Brussels. Further, 

proposals for a potential ‘no-deal’ Brexit as well as a potential delay of the current date of 

29th March were both rejected by the House of Commons. May can now broker in Brussels 

this week. But getting anything in favour of the Irish backstop deal seems highly unlikely... 

 

Gross domestic product in the United Kingdom rose by 0.2% in November, as compared to 

the 0.1% recorded the previous month. Removing a degree of volatility by considering a 3-

month average (until the end of November), the economy grew by 0.3%, its weakest rate for 

the last six months. Construction activity remained relatively strong, rising 0.6% in 

November, with weakness exhibited in manufacturing (particularly with respect to car 

production), falling 0.3%. Meanwhile, the United Kingdom’s trade deficit narrowed ever-so-

slightly in November last year, with a 0.4% and 0.1% rise recorded in exports and imports 

respectively (with the former reaching a record-high). 

 

Unemployment in the United Kingdom fell to 4% in November, as compared to broader 

market consensus for the unemployment rate to remain level at 4.1%. Meanwhile, the total 

number of individuals employed in the United Kingdom reached a record high at 32.54 

million (141,000 increase in the three months ending November). Wage growth continues 

to outweigh inflation, recorded at an annualised 3.4%, ahead of market projections for the 

rate to remain constant at 3.3%. The strong labour market read further highlights the 
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potential for the Bank of England to further tighten monetary policy as we progress through 

the calendar year (right now, consensus projects a single rate hike).  

 

Retail sales in the United Kingdom fell by 0.9% in December, as compared to the previous 

month, given the surge experienced in November due to Black Friday sales. The drop was 

wider than the 0.8% fall projected broadly, and the heaviest monthly fall since May 2017. 

December’s reading was driven by a 2.3% fall in the sale of household goods (note that retail 

sales broadly across the 4th quarter fell by 0.2%). 
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REST OF THE WORLD 

With a month of the 2019 calendar year already behind us, turmoil continues to plague 

Venezuela. This uncertainty surged with commencement of a second term of President 

Nicolas Maduro on 10th January; following an election scrutinised by many globally as 

‘fraudulent’ (and hence non-recognisable by governments globally). The situation’s climax 

was reached on 23rd January when President of the National Assembly Juan Guaido declared 

during a rally himself Venezuela’s legitimate leader. Perhaps even more intriguing, Guaido 

has garnered the support of foreign leaders globally, including but not limited to, the Canada, 

France and the United States; with continued pressure both internally and externally for 

another general election to be called. The Venezuelan political scene remains on of intrigue 

yet uncertainty moving forward. 

 

Tragedy struck a week ago, with developments of a mining dam rupture near Brumadinho, 

Brazil. The tail dam (1 of 19) had leaked tonnes of toxic mining waste into the Corrego do 

Feijao valley. Following this disaster, five Vale employees and engineers have been arrested. 

Among the five arrested include two senior managers of the Corrego de Feijao area and two 

engineers hired by Vale. Chief Executive Fabio Schvartsman has declared that Vale would 

temporarily suspend operations in other tail dams and subsequently decommission them, 

currently sacrificing 10% of its ore production (these dams currently produce 40 million 

tonnes of iron ore annually). Vale SA is facing serious criminal charges and political pressure 

to overhaul its senior management.  Further punishment was placed by Brazil’s 

environmental protection agency by fining Vale for US$66.5 million (A$90 million) over the 

disaster. Furthermore, State prosecutors obtained a court order to freeze 5 billion Reais 

(A$1.87 billion) of Vale funds in the bank to make sure there would be enough capital for 

victim relief. Lastly, Vale CFO Siani Pires also pledged a company donation of 100,000 Reais 

(A$ 36,960) to each family that had unfortunately lost a loved one in the disaster. 

Core consumer inflation in Japan (a measure that excludes fresh food cost but is inclusive of 

energy prices) was recorded at an annualised growth rate of 0.7% in December, a decline on 

the 0.9% recorded the previous month. December’s reading was a seven-month low for the 

index; below broad market consensus of an annual inflation rate of 0.8%. December’s 

reading was driven by weaker oil prices (which is carried on to gasoline costs) as well a 

general weak household spending (the Bank of Japan targets inflation of 2%). Core-core 

inflation (that also excludes energy costs) remained flat, at an annualised 0.3%. Continued 

weakness moving forward may potentially lead the Bank of Japan to ramp up an already 

heavy stimulus program as means for boosting the economy.  

 

The trade deficit in Japan widened in December to ¥55.3 billion; the first calendar year deficit 

recorded in the economy since 2015 (when the country experienced a spike in fuel imports 

on the back of the Fukushima disaster that caused a loss in nuclear power). Exports in 
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December fell by 3.9%, the largest year-on-year decline in more than two years (since 

October 2016); wider than general consensus for a 1.9% drop. This was driven by the 

slowdown in the broader Chinese economy, with exports to the world’s second-largest 

economy falling 7%, as ongoing trade concerns ripple through global supply chains. Imports 

broadly rose by 1.9% in December (year-on-year), slower than the 3.7% growth anticipated 

by the market; with imports from the United States specifically rising 23.9% (due to 

increased aircraft and crude oil importation), dropping its trade surplus by 20.3%. 

 

Consumer confidence in Japan fell slightly in December to a reading of 42.7, as compared to 

the prior recording of 42.9. December’s reading was the lowest for more than two years 

(since November 2016). This was driven by a drop in sub-sectors measuring employment, 

income growth and perception of overall livelihood (outweighing the upward movement in 

the measure of consumers’ willingness to purchase).  

 

http://www.kosec.com.au/


 

 
T 02 9955 3151 F 02 9223 7328 E info@kosec.com.au W kosec.com.au 

KOSEC provides general advice only 

 

UNITED STATES 

Whilst the Reserve Bank of Australia may have taken holidays in January, the US Federal 

Reserve remains in action, holding its January meeting. As was broadly anticipated, the 

Federal Reserve left the Federal Funds rate unchanged. More interestingly however, was the 

reiterating of recent comments from Chair Jerome Powell (in relation to relatively muted 

inflation readings), in regards to the central bank’s ‘patient’ approach to the tightening of 

monetary policy. This is intriguing to investors, given the four rate hikes experienced across 

2018, and the two initially forecasted for the 2019 calendar year. 

 

The partial government shutdown that commenced prior to Christmas 2018, was sustained 

for the majority of January. The major point of separation was US President Donald’s Trump 

adamant nature for the inclusion of funding for his proposed border wall between Mexico 

and the United States. A common occurrence across the month of January however was 

perspectives from multiple individuals ‘close’ to the current situation. Kevin Hassett, 

Chairman of the White House Council of Economic Advisors, pointed to a damning scenario 

in which a prolonged government shutdown (across the entire first quarter) could eventuate 

in gross domestic product growth, or a lack thereof, close to zero. Note that is such a scenario, 

Hassett was optimistic on the potentially for a ‘humongous’ growth rate across the second 

quarter (considering the bounce-back factor).  

 

With that being said, US President Donald Trump agreed to reopen the government in its 

entirety (inclusive of all Federal departments) temporarily; until 15th February. The 

temporary agreement excludes any funding towards the proposed border wall, hence 

leading to internal political scrutiny towards the leader of the United States, and perhaps 

more importantly for the individual, raises uncertainty in relation to his future in the 

Presidency role past 2020. This stems from US President Donald Trump’s inability to come 

through on his pre-election promise to commence construction of the aforementioned wall. 

Rather unsurprisingly, US President Donald Trump pointed to the needs of unpaid 

employees across the United States as the primary driver behind his approval of temporary 

funding Bill.  

 

Consumer price index in the United States fell by 0.1% in December, relative to the previous 

month, driven by the drop in gasoline (energy) prices. December’s reading marked the first 

monthly fall since March 2018, translating to an annualised growth rate of 1.9%, compared 

to the 2.2% recorded in November. With that being said, core consumer price index 

(excludes more volatile components such as food and energy) rose by 0.2% for the third 

consecutive month; continuing November’s annualised reading of 2.2%. Note that the 

continued rise in healthcare and rental housing drive inflation measures in the United States. 
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The producer price index in the United States fell by a monthly 0.2% in December, translating 

to an annualised rise of 2.5% (the latter was an unchanged reading from November).  The 

fall exhibited in December’s reading was slightly wider than projected by the market, whom 

anticipated a 0.1% dip. Note that costs affiliated with energy products dragged the PPI figure 

in December, dropping 5.4%. Excluding the more volatile components, core wholesale 

inflation was flat in December, maintaining (from the previous month) an annualised growth 

rate of 2.8%. The data point released overnight, enhances recent remarks from Federal 

Reserve Chair Jerome Powell highlighting the patient approach to adjusting monetary policy 

in the shorter term (given the lack or relative stagnation of inflationary pressures). 

 

Non-farm payroll in the United States rose by 312,000 in December, significantly above 

broader market consensus for additions of 176.000. Meanwhile, the unemployment rate rose 

(in spite of slight fall to 3.6% anticipated) to an annualised 3.9%, as 419,000 individuals 

entered the workforce and the labour participation rate rose to 63.1%. Further enhancing 

the current strength of the US labour market, is annualised wage growth of 3.2% (0.4% 

growth on November), the strongest rate recorded since April 2009. Note that non-farm 

payroll employment for both October and November was upwardly revised upon the release 

of December data. 

The non-manufacturing (services sector) index recorded a reading of 57.6 for December, as 

compared to the 60.7 level reached the previous month. Though a reading over 50 indicates 

expansion, the rate of growth was slower than expected, with broad market consensus 

projecting a narrower drop to 59.0. This was the weakest reading since July 2018, and 

follows an underwhelming manufacturing index reading last week (which recorded its 

lowest level for more than two years).  
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Company Description 

Appen Limited (ASX: APX) is a software company based in 
Sydney that specialises in human-annotated datasets which 
are used in emerging artificial intelligence and machine 
learning products. Their services are utilised for a multitude 
of applications including the development of speech 
recognition in vehicles or even in the improvement of 
government emergency response systems. Their work over 
the past 20 years has seen activity in more than 130 
countries, with the company placing offices in global tech 
leading countries such as China and North America.  
 

The Reasons for Potential Opportunity 

Appen recently provided an update on its earnings for the 2018 full financial year. More 

specifically, Appen now projects underlying EBITDA for the 2018 financial year to range 

between $62 million and $65 million (at a constantly currency rate of US0.80 per Australian 

dollar), as compared to previous guidance of $54-$59 million. The company’s guidance 

upgrade was driven by a rise in monthly revenues with the continued growth of existing 

projects and clientele. Note, Appen historically has shown its ability to ‘understate and 

outperform’ with respect to its projected earnings over a financial year. 

The long held dilemma that investors within the market face, when examining a technology-

affiliated company as an investment opportunity is the relatively high price-to-earnings 

(P/E) ratio that it trades at. More broadly, investors of a company with a high P/E ratio, are 

buying the stock on the back of the potentially growth (in earnings) prospect for the 

company moving forward. Though past performance is by no means an indicator of future 

performance, Appen’s history for surpassing market consensus and the ability to sustain 

such moving forward on the back of its demanded clientele, make Appen an intriguing 

growth story. 

The company’s clientele is quite impressive, boosting clients such as Apple, Microsoft and 

Facebook; global heavyweights of the technological and social media environment. Do note 

however a potential overreliance on the aforementioned clients; as its largest five clients, 

comprise of a proportionally significant 80% of total revenue.   

 

APX 

Information Technology 

Market Cap ($b) 1.7 

Share Price ($) 16.28 

Div. Yield (Est) 0.43 

P/E Ratio 83.70 

Risk Rating High 
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Competitors  

Welocalize is a privately owned company that 

provides professional translation and localisation 

services. Their services include; language services, 

global marketing, regulatory services and innovative 

technology solutions for machine learning and automation. They are 1500 employees strong 

based primarily in the US, but also have offices across Europe and Asia. Their clients from 

the Global 2000 list use Welocalize to be able to operate and communicate in foreign markets 

when expanding their business internationally. 

 

 

Board & Management 

Mark Brayan | Chief Executive Officer 

Mr Brayan has served as Chief Executive Officer of Appen since July 

2015. Mr Brayan has previous CEO experiences at MST Global (a 

resource technology firm), as well as publicly listed Integrated 

Research (ASX: IRI) and Concept Systems (ASX: CSI).  

Note that Mr Brayan has also served as Chief Operating Officer of 

Talent2 (ASX: TWO) Mr Bryan graduated with a Bachelor of Surveying 

from the University of New South Wales (1st Class Honours) and a 

MBA from the Australian Graduate School of Management.                                                                                                                                                                   

Mark Bryan currently holds 358,676 shares in Appen.  

 

Wilson Pang | Chief Technology Officer 

Mr Pang has only recently (within the last month) been appointed 

into the role of Chief Technology Officer. Mr Pang has previously 

served as CDO of CTrip, a China-based online travel agency, Senior 

Director of Engineering at eBay as well as an Architect at IBM. Mr Pang 

graduated with both a Bachelor and Masters of Electric Engineering 

from Zhejiang University.  
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Substantial Shareholders of Appen  

Name  Shares Held Ownership 

C & J Vonwiller Pty Limited  11,060,083 10.397% 

Regal Funds Management Pty Limited  5,960,230 5.61% 

Vinva Investment Management   5,393,221 5.07% 

 

Technical Indicators 

 
 
The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 
in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 
adversely affect its future performance.   

 
 
Fundamental Indicators 

Per Share Statistics FY14 FY15 FY16 FY17 

Sales ($) - 0.85 1.11 1.67 

Cash Flow (cents) - 4.2 12.7 13.5 

Earnings (cents) - 8.6 10.5 19.9 

     

Historical Financials FY14 FY15 FY16 FY17 

Revenues (m) - 82.7 111.0 166.6 

Operating Margin (%) - 17.2 15.5 16.9 

EBITDA (m) - 14.2 17.2 28.1 

EBIT (m) - 12.8 16.0 26.3 

Net Profit (m) - 8.3 10.5 14.3 

ROE (%) - 29.0 29.6 21.2 

Debt to Equity Ratio (%) 7.0 - - 72.7 
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Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY17 24,015 67,885 93,411 

 
 
 
Broker Calls 

Appen Limited (ASX: APX) 

Broker Recommendation Price 

 
Buy $17.31 

 Buy $16.00 
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Company Description 

Aristocrat Leisure Limited (ASX: ALL), headquartered in 

Sydney, is a globally-leading company of game 

manufacturing and casino management. Its service is 

available in 99 countries, and the business has locations in 

21 countries across the globe Including American, United 

Kingdom, Japan and New Zealand operations.  ALL delivers 

both land-based and digital products, and has licenses of 

317 gaming jurisdictions and has accumulated brand 

recognition since found in 1953. Since the transforming in 

2012, when Aristocrat adopted the ‘Play to Win’ strategy, 

Aristocrat has achieved exponential growth. 

 

The Reasons for Potential Opportunity 

Aristocrat’s robust core business has also consistently performed, gathering operational 

momentum to affirm its position as a monopolistic market leader, away from the rest of the 

competition. Continual positive cash flow inputs, coupled with growing production 

possibilities have allowed Aristocrat Leisure to drastically reduce gearing ratios, delivering 

significant increases in earnings per share, and subsequent dividend growth for investors.  

ALL adopts a global expansion strategy, focusing on growth opportunities, especially 

towards businesses operating within the sectors of digital & gaming. This particular sector 

now accounts for 36.9% of ALL’s annual worldwide revenue. The business has notably 

acquired Product Madness, Video Gaming Technologies, Plarium.com and Big Fish since 

2012. Investors should realise the future prospects of the digital business as recent 

acquisitions have increased their market share dramatically, amidst a moderately high-

growth and lucrative industry. 

Aristocrat Leisure reported relatively strong organic and inorganic performance in the fiscal 

year of 2018. In the year ended at 30 Sep 2018, ALL has achieved net profit after tax of $195.1 

million, which shows a significant growth comparing the after-tax profit in 2017 ($542.6 

million). The strong balance sheet depicts high growth potential, suggesting favourable 

prospects for expansion once accretive opportunities are identified. 

 

ALL 

Consumer Discretionary 

Market Cap ($b) 15.73 

Share Price ($) 24.41 

Div. Yield (Est) 1.88 

P/E Ratio 28.72 

Risk Rating Medium 
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Competitor  

 Ainsworth Game Tech (ASX: AGI), subsidiary of 

Novomatic, is an ASX listed company which provide 

gaming machines and related products. The 

company operates digital gaming and ‘Real money’ 

gambling.  The company was founded in 1995, headquartered in New South Wales. 

Ainsworth is an established multinational company with international revenue accounting 

for 76% of its total revenue.   

 

Board & Management 

Trevor Croker | Chief Executive Officer & Managing Director   

 

Mr Croker has held the Chief Executive Officer role of Aristocrat 

Leisure Limited since March 2017. 

Mr Croker was previously the Chief Digital Officer of Aristocrat’s 

digital business. Prior to his appointment in Aristocrat, Mr Croker 

has served as Sales Director in Carlton & United Beverages Pty Ltd. 

Mr Croker currently holds 276,197 shares of Aristocrat Leisure 

Limited.  

 
Ian David Blackburne | Chairman 

 

Dr Ian David Blackburne has been a part of Aristocrat Leisure 

Limited since 2010. Since then, Dr Blackburne has held the position 

of Non-executive Chairman.  

Dr Blackburne has received a doctorate and an MBA from the 

University of Queensland.   

Dr. Blackburne currently holds 90,000 shares in Aristocrat Leisure 

Limited.   
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Substantial Shareholders of Aristocrat Leisure  

Name  Shares Held Ownership 

Blackrock Group    44,884,870  6.02% 

The Vanguard Group  32,730,782 5.13% 

 

Technical Indicators 

 
 
The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 
in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 
adversely affect its future performance.   
 

 
Fundamental Indicators 

    

Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 428,100 2,881,100 1,732,500 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 1.50 2.48 3.33 3.84 5.55 

Cash Flow (cents) 28.0 68.8 106.6 125.1 146.1 

Earnings (cents) 28.9 30.1 54.9 77.5 98.9 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 847.6 1,576.1 2,128.7 2,453.8 3,549.8 

Operating Margin (%) 29.1 32.7 41.2 43.4 41.3 

EBITDA (m) 246.5 515.8 876.4 1,064.5 1,467.8 

EBIT (m) 202.4 354.5 597.1 781.2 973.0 

Net Profit (m) 2.3 2.9 3.2 3.6 6.1 

ROE (%) 23.2 20.9 32.6 36.8 36.5 

Debt to Equity Ratio (%) 16.2 194.0 119.7 89.1 166.3 
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Broker Calls 

Aristocrat Leisure Limited (ASX: ALL) 

Broker Recommendation Price 

 
Outperform $30.00 

    
Buy $39.75 

 
Outperform $30.00 

 
Equal-Weight $29.00 

 
Add $30.50 

 
Buy $32.45 

 Buy $34.00 
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Company Description 

Northern Star Resources Limited (ASX: NST) is an 

Australian gold producer with projects located in regions 

of Western Australia and the Northern Territory. The 

company has recently move globally with its operations, 

via its Pogo mine acquisition (located in Alaska). They 

operate a range of low cost, high grade underground gold 

mines, and their management are firmly focused on 

maximising returns for their investors. 

 

The Reasons for Potential Opportunity 

Northern Star Resources’ strong balance sheet, most prominently highlighted by its large 

cash balance and low level of debt, provides the company flexibility in terms of organic and 

inorganic growth opportunities moving forward. Across the last twelve months, this has 

been highlighted through the company’s acquisition of the Pogo mine in Alaska in addition 

to its failed bid for 49% interest in the East Kundana Joint Venture (comprising of Tribune 

Resources 36.75% interest and Rand Mining’s 12.25% interest; both of which were 

rejected). Note that Northern Star Resources; ‘cash and cash equivalents’ increased by 5.4% 

across the final quarter of the 2018 calendar year.  

 

In its recent update for the December quarter, Northern Star Resources indicated a rise in 

the company’s all-in-sustaining cost (AISC) for the 2019 full financial year to range between 

$1,125 and $1,225 per ounce, as compared to previous guidance between $1,050-1,150 per 

ounce. Northern Star Executive Chairman Bill Beament highlighted that ‘the higher costs 

stem from the lower grades mined at each of our three operations’. Generally, mining a 

lower-grade ore requires more effort to extract an ounce of gold from the ground, given that 

a higher quantity of ore has to be dug out; translating to higher costs being borne by the 

company (shrinking margins). With that being said, Northern Star Resources maintained its 

gold production guidance for the full financial year to range between 850,000 and 900,000 

ounces. 

 

 

NST 

Materials 

Market Cap ($b) 5.61 

Share Price ($) 8.84 

Div. Yield (Est) 1.07 

P/E Ratio 27.54 

Risk Rating Medium 
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Competitors 

Founded in 2011, Evolution Mining (ASX:EVN) is a leading domestic 

gold miner, with a growth-focused business model. Evolution’s 

operational activity focuses on mineral exploration and extraction; 

generating gold, silver and copper commodities across five wholly-

owned mines, spanning New South Wales, Queensland and Western 

Australia. Evolution’s recent quarterly report recorded gold production projects of 181,996 

ounces for the period, at an AISC of AUD$973 per ounce.  

 

 

 

St Barbara Limited (ASX: SBM) is a domestic gold producer and 

explorer, heavily involved with mineral exploration and 

development across Western Australia and Papua New Guinea. 

St Barbara derives their revenue form two major streams; Leonora Operations (accounting 

for its Gwalia mine) situated in Western Australia, and Simberi Mine in Papua New Guinea. 

Following St Barbara’s recent quarterly report, consolidated gold production, in-line-with-

expectation, accounted to 89,244 ounces with an AISC of AUD$1,108 per ounce. St Barbara 

also operates under a robust financial model, with a low-geared balance sheet coupled with 

an unaudited bank reserve figure of AUD$357 million as of 30th September 2018.  

 

Board and Management 

 

Mr Stuart Tonkin | Chief Executive Officer  

Mr. Tonkin has over 20 years’ experience as a Mining Engineer, 

working with in a variety of mining companies over this time. He 

has a broad range of experience in the resource sector, 

particularly in gold, zinc, copper and nickel production 

Previous to being appointed CEO, he was Chief Operating Officer 

for both Northern Star and Barminco, and previous on the board 

of directors for African Underground Mining Services Ghana.  

He completed a Bachelor of Engineering (Mining) with Honours 

from the Western Australian School of Mines. 

Mr. Tonkin currently holds 1,302,655 shares. 
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Mr William Beament | Executive Chairman and Director 

Mr. Beament is a mining engineer, with also over 20 years’ 

experience working in the mining and resources sector  

Prior to his appointment and executive chairman, he has held a 

variety of senior management positions. Such positions have 

included General Operations Manager for Barminco Limited, and 

General Manager of Queensland based Eloise Copper Mine.  

Mr. Beament currently holds 8,743,588 shares  

 

 

Substantial Shareholders of Northern Star Resources 

Name  Shares Held Ownership 

Van Eck Associates  Corporation  85,502,777 13.94% 

Blackrock Group    77,406,423 12.62% 

The Vanguard Group  31,978,692 5.00% 

 

 

Technical indicators 

 
 
The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 
in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 
adversely affect its future performance.   
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Fundamental Indicators  

    

Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 442.997 17,123 821,436 

 
 
Broker Calls 
 

Northern Star Resources (ASX: NST) 

Broker Recommendation Price 

 Neutral $3.65 

 Outperform $4.29 

 Buy $4.80 

 Outperform $4.05 

 
Equal-Weight $3.60 

 Hold $3.50 

 
Buy $4.10 

 Neutral $3.50 

 

 

 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 0.62 1.43 1.30 1.39 1.56 

Cash Flow (cents) 20.5 60.7 63.6 58.5 57.3 

Earnings (cents) 8.0 18.4 27.6 30.9 31.5 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 297.0 845.7 785.8 850.0 964.0 

Operating Margin (%) 33.0 38.1 52.5 48.3 44.7 

EBITDA (m) 97.94 322.46 412.94 410.81 431.20 

EBIT (m) 50.34 157.07 239.05 265.29 273.41 

Net Profit (m) 24.0 91.9 151.4 215.3 194.1 

ROE (%) 15.8 33.7 36.9 30.8 23.6 

Debt to Equity Ratio (%) 2.4 5.1 3.1 1.8 2.1 
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RELIANCE 

WORLDWIDE LIMITED 

(ASX: RWC) 
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Company Description 

Reliance Worldwide Corporation Limited (ASX: RWC) is a 
Brisbane headquartered manufacturer and distributor of 
plumbing and water control systems. The business has 
locations across the globe including North American, 
European and New Zealand operations. RWC is primarily 
backed by the development of their Shark Bite plumbing 
fittings and other valve systems. Key assets include over 
700 cases of intellectual property, including patents and 
trademarks in the water management industry. With 100 
years of experience and brand recognition, the dominance 
of the RWC brand cannot be overstated. 
 

The Reasons for Potential Opportunity 

The company reaffirmed is EBITDA guidance for the 2019 financial year, in a recent update. 

However, Reliance Worldwide’s projected EBITDA of $280-$290 million was conditional on 

the occurrence of a modest freeze event in the United States (that would cause the breaking 

of piping). In the event [or lack thereof] of non-occurrence, whereby a modest freeze event 

does not occur across February or March 2019, adversely impact of EBITDA by 1.5%-3% is 

considered by non-occur a modest freeze (given its effect on the abatement on plumbing 

installation). Note that Reliance Worldwide pointed to a lack of impact from the current Polar 

Vortex across the southern region of the United States. This is particularly intriguing given 

the lack of recognition for current extreme weather conditions in the Midwest, with regards 

to Reliance Worldwide’s recent update. Note that the following was a late addition given its 

significance for the company moving forward. 

Individuals may be concerned about a slowing housing sector, both domestically and over in 

the United States. Paramount however, is the utilisation of Reliance Worldwide’s market-

leading Sharkbite product (a push-to-connect brass fitting) in remodelling and maintenance 

work, rather than upon initial housing construction. Moreover, the two aforementioned 

target usage categories, are experiencing sustained growth, contrary to the state of broader 

housing construction. Maintenance work in particular, is relatively immune to movements 

in the housing cycle. 

 

RWC 

Industrials 

Market Cap ($b) 3.8 

Share Price ($) 4.70 

Div. Yield (Est) 1.38 

P/E Ratio 38.21 

Risk Rating Medium 
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The disproportional weighting of EBITDA to the second half of the 2019 financial year, can 

be primarily attributed to the company’s $1.2 billion acquisition of John Guest (completed) 

in June 2018. Historically, John Guest delivers stronger financials across the first six months 

of the calendar year (in conjunction with the ongoing nature of merger `synergies). Chief 

Executive Officer (CEO) Heath Sharp notes John Guest to be somewhat similar to Reliance 

Worldwide from ‘five years ago’.  

Not limited to the United States, and not a time-sensitive development by any means, is the 

increasing demand of plumbers, and the declining number of new entrants (individuals 

entering into the industry via traineeships and apprenticeships). As a result, the importance 

for plumbers to develop time-efficient operation measures is critical to their ultimate 

success moving forward; a luxury provided by the usage of the Sharkbite Product.   

 

Competitors  

Reece Group (ASX: REH) is the largest supplier of 
plumbing and bathroom supplies in Australia. The 
company was founded in 1919 and since its inception in 
Melbourne, it has extended its operations to over 800 
locations across Australia and New Zealand. Along with 

plumbing and bathroom supplies, Reece also has 9 other lines of business which specialise 
in areas such as irrigation and pools, civil construction plumbing and heating, ventilation, 
air condition and refrigeration (HVAC-R). 
  
 
Board and Management 

Heath Sharp | Chief Executive Officer 

Mr Sharp’s career at Reliance Worldwide can be traced back to 

1990, beginning as a Design Engineer.  Since then, Mr Sharp has 

held Senior Management positions across numerous business 

division and been Chief Operating Officer. Mr Sharp was 

appointed Chief Executive Officer in June 2015. 

Mr Sharp graduated with a Bachelor of Mechanical Engineering 

from the University of Southern Queensland 

Mr Sharp currently holds 1,204,041 shares in Reliance 

Worldwide.  
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Johnathan Munz | Chairman  

Mr Munz has been a part of the company since his family 

acquired ‘Reliance Manufacturing Company’ in 1986.   

Mr Munz has graduated from Monash University with Bachelor 

of Economics and Laws, laying the foundations for his successful 

involvement in the company’s recent acquisitions.  

Mr Munz currently holds 79,015,152 shares in the company; 

equivalent to 10% of total ordinary shares, and the largest 

holding of all Board Members.  

 

Substantial Shareholders of Reliance Worldwide 

Name  Shares Held Ownership 

Bennelong Australian Equity Partners Limited  96,327,571 12.19% 

GSA Custodians Pty Limited  79,015,152 10.00% 

BNP Paribas Nominees Pty Limited  55,130,743 6.98% 

Challenger Limited  41,935,790 5.31% 

Macquarie Group  41,362,836 5.23% 

Greencape Capital  39,839,980 5.04% 

Paradice Investment Management   39,701,850 5.025% 

 

Technical Indicators 

The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 

in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 

adversely affect its future performance.   
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Fundamental Indicators 

    

Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 274,331 662,345 1,324,019 

 

Broker Calls  

Reliance Worldwide Corporation (ASX: RWC) 

Broker Recommendation Price 

 
Neutral $9.10 

 
Underperform $6.10 

 
Sell $7.25 

 
Outperform $10.00 

 
Underweight $6.60 

 
Hold $8.50 

 Neutral $9.00 

 

  

Per Share Statistics FY15 FY16 FY17 FY18 

Sales ($) - 0.44 1.10 1.41 

Cash Flow (cents) - 11.6 13.2 14.7 

Earnings (cents) - (0.7) 12.0 11.1 

     

Historical Financials FY15 FY16 FY17 FY18 

Revenues (m) - 98.3 601.7 769.4 

Operating Margin (%) - 5.3 20.1 16.9 

EBITDA (m) - 5.25 120.68 130.08 

EBIT (m) - 1.79 101.30 105.83 

Net Profit (m) - (1.6) 65.6 66.0 

ROE (%) - (1.0) 32.0 4.6 

Debt to Equity Ratio (%) 91.2 98.0 132.1 50.0 
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Company Description 

Resmed (ASX: RMD) is a San Diego, California-based 

medical equipment company. It deals primarily in 

equipment related to the treatment of sleep-related 

breathing disorders, including sleep apnea, chronic 

obstructive pulmonary disease (COPD), and other 

respiratory conditions. It manufactures CPAP equipment, 

as well as the S+, a wireless, consumer-oriented sleep 

analysis device.  The company operates in approximately 

100 countries worldwide and has manufacturing facilities in Australia, France, Singapore 

and the United States. 

 

The Reasons for Potential Opportunity 

The recent drop in Resmed’s share price can be attributed to the company’s quarterly 

earnings update, released last week. Resmed’s quarterly update revealed an 8% increase in 

net revenue to $651.1 million throughout the second quarter of the 2019 fiscal year, as 

compared to the previous corresponding period of US$601.3 million (up 9% on a constant 

currency basis). This compares to broad market consensus for revenue to be recorded at 

US673.3 million. Such is paramount, and highlights one particular point to consider. It is 

important to recognise that Resmed’s share price did not suffer on the back of a weak quarter 

operationally, but rather was due to underperformance relative to the market’s expectation; 

reflective of the relatively high P/E ratio that Resmed was trading at.  Resmed attributes such 

to a lack of understanding from the broader market, given that over the previous number of 

quarters, the company had benefited from the boost in subsidies provided by the French and 

Japanese Governments  

 

Company Chief Executive Officer (CEO) Mick Farrell reiterated the company’s three pillar 

growth model moving forward; sleep apnea, COPD (chronic obstructive pulmonary disease) 

and digital health (software-as-a-service). This is reiterated by the company’s improved 

gross margins across the first-half of the 2019 financial year (recorded at 58.9%), with its 

health software arm operating at wider margins that its traditional (and dominant) sleep 

apnea segment.  

 

RMD 

Healthcare 

Market Cap ($b) 18.62 

Share Price ($) 13.11 

Div. Yield (Est) 1.07% 

P/E Ratio 43.83 

Risk Rating Medium 
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Competitors 

Fisher and Paykel  Healthcare Corporation Limited is a  New-

Zealand based company engaged in design, development, 

manufacture and marketing of products and systems for use in 

respiratory care, acute care and the treatment of obstructive sleep 

apnea. FPH currently sells its products and systems in over 120 countries worldwide. 

Despite its smaller size, as compared to Resmed, the commonality and competition between 

these two medical equipment companies is displayed by the increasing number of legal 

battles fought over alleged patent infringements over various jurisdictions in the USA, 

Australia and New Zealand. 

 

Board and Management 

Mr Michael Farrell | Chief Executive Officer and Executive Director 

 
Michael has been with Resmed since 2000, previously holding 
positions as Senior Vice President of Global Sleep Apnea 
Business, President of the Americas, and now CEO since 2013.  
 
Prior to working at Resmed, he has held positions in management 
consulting, biotechnology, and metals manufacturing.  

 
 

 

Mr Rob Douglas | President & Chief Operating Officer  

 
 

Rob was appointed Resmed’s President in March 2013 and Chief 
Operating Officer in September 2011. Together with CEO 
Michael Farrell, he holds full operational responsibility for the 
company and its subsidiaries.  
 
Previously, Rob was Resmed’s Chief Executive Officer of Asia 
Pacific and Global supply chain from 2008 till 2011. His 
responsibilities included the region’s commercial distribution, 
sales operations and global manufacturing. 
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Technical Indicators 

 

The past performance of these securities is not and should not be taken as an indication of future performance. Caution should be exercised 

in assessing past performance. This product, like all other financial products is subject to market forces and unpredictable events that may 

adversely affect its future performance. 

 

Fundamental Indicators  

 

    

Capital Structure Cash ($000s) Total Debt ($000s) Equity ($000s) 

FY18 255,312 380,806 2,785,794 

 

 

 

Per Share Statistics FY14 FY15 FY16 FY17 FY18 

Sales ($) 1.14 1.53 1.75 1.89 2.20 

Cash Flow (cents) 28.7 34.9 52.1 37.8 47.5 

Earnings (cents) 25.8 32.2 34.1 34.2 43.9 

      

Historical Financials FY14 FY15 FY16 FY17 FY18 

Revenues (m) 1,650.7 2,186.1 2,476.0 2,686.9 3,166.3 

Operating Margin (%) 31.2 25.3 30.0 30.1 34.6 

EBITDA (m) 515.7 552.4 743.8 808.0 1,095.5 

EBIT (m) 437.7 541.0 594.6 601.6 933.2 

Net Profit (m) 366.5 459.5 474.6 445.0 427.0 

ROE (%) 20.0 22.2 21.1 19.1 22.7 

Debt to Equity Ratio (%) 17.1 18.9 69.3 55.0 13.7 
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Broker Calls 

Resmed (ASX: RMD) 

Broker Recommendation Price 

 
Neutral $14.70 

 
Outperform $15.35 

 
Underperform $13.70 

 
Overweight  $15.35 

 
Add $16.31 

 
Lighten $13.40 
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KOSEC Report is published by:  

Kodari Securities Pty Ltd  
 
Corporate Authorised Representative (AFSL No. 399 556) of Longhou Capital Markets Pty Ltd (AFSL 
No. 292464) which is regulated by the Australian Securities and Investment Commission(ASIC).  
Our Head Office is located at Level 9, Chifley Tower, 2 Chifley Square, Sydney NSW 2000. 
 
Copyright  
Copyright © 2018 Kodari Securities Pty Ltd. No part of this report or our website, or its content, may 
be reproduced in any form without the prior consent of Kodari Securities Pty Ltd.  
 
KOSEC provides general advice only.  
 
Important Information: 
Warning 
 
The information provided by Kodari Securities Pty Ltd (CAR 399556) to you does not constitute 
Personal Financial product advice. The information provided is of a general nature only and does not 
take into account your individual objectives, financial situation or needs. It should not be used, relied 
upon, or treated as a substitute for specific professional advice. Kodari Securities Pty Ltd 
recommends that you obtain your own independent professional advice before making any decision 
in relation to your particular requirements or circumstances.  
Kodari Securities does not warrant the accuracy, completeness or currency of the information 
provided. Past performance of any product discussed is not indicative of future performance. (We 
urge that Caution should be exercised in assessing past performance. All financial products are subject 
to market forces and unpredictable events that may adversely affect their future performance).  
 
We may at times refer to third parties. Details of these third parties have been provided solely for 
you to obtain further information about other relevant products and entities in the market. Kodari 
Securities has no control over the information third parties have, or the products or services offered, 
and therefore make no representations regarding the accuracy or suitability of such information, 
products or services. You are advised to make your own enquiries in relation to third parties. Our 
inclusion of any third party content is not an endorsement of that content or the third party.  
 
At your request, we can provide comprehensive financial planning advice with Longhou Capital 
Markets Pty Ltd (AFSL 292464) authorised Financial Planner. If you choose to use a Longhou Capital 
planner, he or she will complete a thorough review of your financial circumstances. They will then 
be in a position to consider your individual objectives, your current financial situation and needs 
 
 
Disclaimer 
 
The information on this website and the newsletter has been prepared from a wide variety of sources, 
which Kodari Securities Pty Ltd, to the best of its knowledge and belief, considers accurate. You 
should make your own inquiries about the investments and we strongly suggest you seek advice 
before acting upon any recommendation. 

http://www.kosec.com.au/


 

 
T 02 9955 3151 F 02 9223 7328 E info@kosec.com.au W kosec.com.au 

KOSEC provides general advice only 

 

Financial Services Guide 

 
Our Financial Services Guide contains important information about the financial services provided 
by Kodari Securities Pty Ltd.  
You can find our most up to date FSG online here. 
 
Disclosure 
 
Employees and/or associates of Kodari Securities Pty Ltd may hold one or more of the stocks, 
securities or investments reviewed in the Report or on this website. Details of holdings are disclosed 
in each issue and this website. These holdings should not be seen as a recommendation. Subscription 
Managers do not give advice, nor are they authorized to give advice, they provided administration 
and support services for clients to subscribe to the service.  
Employees and/or associates of Kodari Securities Pty Ltd may receive fees and or commissions for 
one or more of the stocks, securities or investments reviewed in the newsletter or in this Report.  
 

1. Disclosure of in-house staff holdings is made in the report and on the website (access for 
subscribers only).  

2. Disclosure of freelance holdings is made at the end of the relevant full review. 
 
Privacy Statement 
 
Kodari Securities Pty Ltd, publisher of the KOSEC Report is committed to protecting your privacy. To 
protect your privacy we only collect information necessary to provide you with the services you have 
requested. This information is necessary to send you a free trial of our products, process your 
subscription and to provide you with the best service. We only collect personal information by fair 
and lawful means. This means we aim never to be unreasonably intrusive when it comes to dealing 
with you. We strive to be open and always tell you who we are and what we intend to do with the 
information we receive. This means we only use and disclose information about you in ways you 
would expect; for example, to process your order or to improve our website and other services. We 
may from time to time inform you of special offers, or even ask your opinion of the services we 
provide, but your involvement is optional. Should you request us to do so, we will archive your details 
and you should not hear from us again. 
 
Cookies and Links 
 
The KOSEC website utilises cookies. If you do not have cookies enabled in your web browser some 
functions of the site may not work as intended. Our websites and emails may contain links to websites 
not owned or operated by Kodari Securities Pty Ltd. We do not accept liability for the availability or 
content of these sites and urge you to read their terms and conditions before use.  
KOSEC provides general advice only. 
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